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KZN  238  DRAFT  MEDIUM  TERM  BUDGET:  2017/2018 


PART  1 - EXECUTIVE  SUMMARY  BY  THE  EXECUTIVE  DIRECTORS;  FINANCE  (CFO) 


In  terms  of  Section  16(2)  of  the  MFMA,  I present  before  you  the  2017/18  Draft  Budget  for 
KZN238  and  outer  limits  in  respect  of  the  2017/18  Draft  Medium  Term  Budget.  The 
Municipality  has  consulted  the  various  political  peers  on  the  draft  2017/18  budget. 

The  Financial  modelling  plan  of  the  Operational  Budget  for  the  2017/18  financial  year  is 
attached. 

Each  catagory  of  the  budget  has  been  outlined.  It  should  be  noted  that  currently,  the 
Operational  Budget  is  in  a surplus  of  R20.7  million  noting  that  this  excludes  unfunded 
depreciation  of  R56.7  million.  This  portion  of  depreciation  could  not  be  funded  from  the  tariffs 
proposed  for  the  2017/18  financial  year  as  it  could  result  In  extremely  high  and  unaffordable 
tariffs  for  the  consumers  and  ratepayers  of  the  municipality. 

Furthermore,  the  Capital  Budget  presented  amounts  to  R87.7  million.  It  should  be  noted  that 
the  municipality  is  currently  experiencing  financial  constraints  in  terms  of  funding  the  capital 
budget  for  the  2017/2018  financial  year. 

The  draft  operational  budget  is  currently  in  a surplus  of  R20.7  million  and  cannot  fund  all  of  the 
Capital  Budget  for  the  current  or  outer  years.  The  Council  portion  of  the  Capital  budget  of 
RIO  million  will  be  funded  from  previous  years’  cash-backed  accumulated  surpluses.  However, 
it  must  be  noted  that  the  accumulated  surpluses  are  currently  not  fully  cash  backed  in  the 
municipality.  It  must  also  be  noted  that  this  method  of  financing  of  the  Capital  budget  places 
tremendous  strain  on  our  cash  flow.  Furthermore,  our  cost  coverage  ratio  based  on  this  budget 
is  projected  at  0.98:  1 which  is  well  below  the  Treasury  norm  of  3:1. 


The  KZN238  Draft  Medium  Term  Budget  for  2017/2018  financial  year  is  analysed  as  follows: 

BUDGETED  REVENUE  - R 846.2  MILLION 

1)  The  total  rates  income  amounts  to  R 171.7  million  which  is  based  on  an  increase  in 
the  rates  tariff  of  10%  due  to  the  new  general  valuation  roll. 

2)  A tariff  increase  of  6 % on  Refuse  has  been  applied  in  the  2017/18  financial  year, 
and  amounts  to  R 23.2  million. 

3)  The  Local  Government  Equitable  Share,  received  from  Central  Government,  in  the 
amount  of  R 190.2  million  has  been  budgeted  for,  as  per  the  DORA  allocation  for 
the  2017/2018  financial  year. 

4)  Traffic  and  Licensing  income  amounts  to  R 16.8  million. 

5)  The  Electricity  tariff  is  subject  to  an  overall  increase  of  1.88%  for  domestic 
consumers  which  is  in  line  with  the  NERSA  guideline,  noting  that  these  tariffs  were 


subject  to  approval  by  NERSA  and  amounts  to  R 310.4  milNon.  For  Bulk  Consumers, 
an  increase  of  0.31%  has  been  proposed  for  implementation. 

6)  An  Electricity  Availability  charge  on  vacant  land  was  budgeted  at  R2.1  million. 

7)  Grant  Income 


The  following  operating  grants  are  included  in  the  Budget: 


Museum  Subsidy 

R 

183 

000 

Recapitalisation  of  the  Libraries 

R 

776 

000 

Provinciallsation  of  Libraries 

R 

4 198 

000 

Financial  Management  Grant 

R 

3 600 

000 

Expanded  Public  Works  Programme 

R 

3 347 

000 

Operational  Cost -Accredited  Municipality 

R 

3 959 

000 

Demarcation  Transition  Grant 

R 

4 566 

000 

Development  Planning  and  Shared  Services 

R 

1 100 

000 

Schemes  Support  Programme 

R 

1 000 

000 

Total 

R22  729 

000 

8)  Other  revenue  in  the  amount  of  R 1 1 .9  million  includes  R1 .2  million  for  rental  Income 
and  rates  penalties  of  R 5.6  million.  It  also  includes  the  income  generated  from  the 
minor  tariffs  e.g.  hall  hire,  fire  brigade  services,  photocopies,  burial  fees  etc. 

9)  Interest  income  - An  amount  of  R 17.8  million  has  been  allocated.  This  income  is 
derived  from  raising  of  interest  on  the  service  accounts  and  the  interest  to  be  derived 
from  Investments.  The  interest  rates  on  arrear  accounts  not  yet  handed  over  will  be 
charged  at  10.25%  p.a.  in  accordance  with  the  National  Credit  Act,  in  respect  of 
arrear  accounts  arising  after  31  July  2014.  Arrear  accounts  arising  before  1 August 
2014  will  continue  to  be  charged  at  an  interest  rate  of  9%  p.a. 

10)  Lease  of  Land  - This  is  the  income  derived  from  Messrs  Afrisam  for  the  use  of  the 
quarry.  An  amount  of  R480  thousand  has  been  allocated. 

1 1)  Sundries  - These  are  fees  that  are  payable  for  the  purchase  of  bid  documents,  rates 
clearance  certificates,  ploughing  fees,  and  lost  book  fees.  An  amount  of 
R 812  thousand  has  been  allocated. 

12)  Credit  Control  Income  - These  funds  are  derived  from  the  collection  of  arrears  by 
the  Credit  Control  unit.  An  amount  of  R 705  thousand  is  expected  to  be  collected. 

13)  Refund  Skills  Development  Levy  - This  is  the  refund  that  is  claimed  from  SETA  for 
the  training  that  is  provided  to  municipal  staff  members.  An  amount  of  R 409 
thousand  is  expected  to  be  claimed. 

14)  Third  Party  Vending  - There  is  an  amount  of  R 61  thousand  that  has  been  estimated, 
noting  that  the  cost  is  charged  to  all  consumers  using  any  of  the  third  party  vendors 
to  pay  their  respective  municipal  accounts. 


R 62.7  m 
R 15.0  m 

R 77.7  m 
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15)  Capital  Grants  - This  includes  the  following: 
MIG 
INEP 


Total 


BUDGETED  EXPENDITURE:  R747.8  MILLION  (EXCLUDING  UNFUNDED 
DEPRECIATION) 

Salaries  and  Allowances  - R249.1  million 


1)  The  R 208.6  million  reflects  the  cost  to  Council  packages  of  all  existing  staff  and 
budgeted  staff  vacancies. 

2)  An  increase  of  7 % has  been  provided  for  in  terms  of  the  Bargaining  Council 
agreement  - R 14.1  million  for  municipal  employees. 

3)  An  amount  of  R 4.2  million  has  been  budgeted  for  Overtime  and  R 3.4  million  has 
been  budgeted  for  Standby. 

4)  An  amount  of  R 21.7  million  is  allocated  for  the  Expanded  Public  Works  Program. 
The  Grant  funding  is  R3  million  and  Council  funding  is  R18.7  million. 

5)  An  amount  of  R800  thousand  is  budgeted  for  Finance  interns  and  it  is  funded  by  the 
FMG  Grant. 

6)  An  amount  of  R776  thousand  is  budget  for  Cyber  Cadet  and  it  is  funded  by  the 
Recapitalisation  of  Library  Grant. 

7)  R3.2  million  has  been  allocated  for  Employees  Bonus  Provision. 

8)  R 865  thousand  has  been  allocated  for  the  performance  bonuses  of  section  57 
employees. 

9)  Councillor  Allowances  Existing  - R 24.3  million. 

1 0)  A 7%  increase  of  R 807  thousand  has  been  budgeted  for  Councillor  Allowances. 
However,  the  actual  final  percentage  increase  is  normally  finalized  in  December  for 
Councillors  Allowances.  Traditional  Leaders  Allowance  has  been  budgeted  for  at 
R87  thousand. 

11)  Total  Salaries  and  Allowances,  for  employees  and  Councillors  totalling  R249.1 
million  amounts  to  33%  of  the  total  projected  expenditure  (excluding  unfunded 
depreciation).  It  should  further  be  noted  that  R 35.9  million  will  be  used  for  direct 
labour  costs  charged  out  to  repairs  and  maintenance  and  capital  projects  that  may 
require  in-house  labour.  Due  to  the  current  cash  flow  constraints  and  low  cost 
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coverage  ratio,  no  new  permanent  posts  have  been  budgeted  for  including  the 
conversion  of  job  creation  workers  to  permanent  employment. 


General  Expenses  - R 348.3  million  which  includes  the  following: 


1)  Free  Basic  Electricity  of  R 8.2  million  and  Free  Basic  Refuse  of  R 3.6  million  have 
been  set  aside  to  fund  indigent  consumers  who  receive  the  SOkWh  free  electricity 
and  the  refuse  removal  service  free  of  charge. 

2)  R 4.9  million  has  been  budgeted  for  Rates  Indigency  by  application. 

3)  The  projected  increase  for  Electricity  purchases  was  based  on  0.31%,  which  is 
subject  to  NERSA’s  approval,  which  will  amount  to  an  estimated  amount  of 
R204.1  million. 

4)  Land  Use  Management  System  - The  allocation  of  R 181  thousand  has  been 
catered  for  the  development  of  the  LUMS  plan. 

5)  R 5 million  has  been  provided  for  the  Planning  Study  for  the  new  property 
development. 

6)  R 700  thousand  has  been  provided  for  emergency  relief. 

7)  Youth  Programmes  - These  are  Mayoral  projects  and  Includes  the  programme  of 
Youth  Development,  Youth  Advisory  Centre,  Youth  Month  and  Youth  Mass  Skilling. 
R 2.4  million  has  been  allocated. 

8)  Training  - These  funds  are  used  by  employees  to  attend  training  workshops,  as  well 
as  to  enrol  at  tertiary  institutions  to  further  their  education  for  which  an  amount  of 
R 2.3  million  has  been  allocated.  This  amount  also  Includes  funds  for  capacity 
building  of  Councillors. 

9)  Postage  Services  - This  amount  includes  the  bulk  postage  of  municipal  accounts, 
as  well  as  the  individual  postage  costs  incurred  by  the  departments  for  which  an 
amount  of  R 1.1  million  has  been  allocated. 

10)  R 143  thousand  has  been  allocated  for  funeral  assistance  which  is  used  for  the 
burial  of  people  who  cannot  afford  having  a funeral. 

11)  Audit  Fees  - An  amount  of  R 5.6  million  has  been  allocated  for  the  payment  of  audit 
fees  charged  by  the  Auditor  General. 

12)  Legal  expenses  for  the  Municipality  has  a budget  of  R 884  thousand.  These  funds 
are  used  by  the  legal  section  In  the  implementation  of  the  legal  process  for  the 
collection  of  arrear  debt,  as  well  as  legal  expenses  that  may  arise  from  defending 
lawsuits  should  any  occur. 
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13)  Financial  Systems  update  has  a budget  of  R 2.5  million  which  will  be  used  by  the 
Finance  Department  for  systems  support  and  updates. 

14)  An  amount  of  R 5.5  million  has  been  allocated  for  the  functioning  of  the  ward 
committees  which  will  be  used  by  the  Public  Participation  unit  for  the  payment  of  the 
remuneration  packages  and  training  of  the  ward  committee  members. 

15)  R 700  thousand  has  been  budgeted  for  the  provision  of  free  basic  alternate  energy 
to  be  utilised  by  the  Electricity  Department. 

16)  SARS  Skills  Development  Levy  - An  amount  of  R 2.2  million  has  been  budgeted  to 
be  paid  to  SARS  for  the  development  of  skills,  noting  that  these  funds  can  be 
claimed  from  the  SETA  when  the  municipality  incurs  training  costs. 

17)  R7.3  million  has  been  budgeted  for  transport  costs  (fuel  and  oil,  licensing)  to  run  the 
vehicles  within  all  the  departments. 

18)  Conference  and  Delegations  - An  amount  of  R2.2  million  has  been  allocated  which 
funds  are  being  used  by  the  municipality  for  the  attendance  of  conferences, 
workshops  and  seminars  which  includes  accommodation  and  travelling  costs. 

19)  Telephone  and  Fax  — An  amount  of  R4.5  million  has  been  allocated  to  fund  the 
payment  of  Telkom  and  cellular  phones  accounts. 

20)  Electricity  - An  amount  of  R6.2  million  has  been  allocated  for  the  payment  of  the 
municipality’s  electricity  accounts. 

21)  R310  thousand  has  been  allocated  for  the  reconnections  and  disconnections  to  be 
carried  out  by  the  Electricity  Department. 

22)  Insurance  - An  amount  of  R 2.2  million  has  been  budgeted  for  insurance. 

23)  Printing  and  Stationery  •-  An  amount  of  R 2.4  million  has  been  allocated  which  is 
used  for  the  photocopy  machine  rentals  and  printing  costs. 

24)  Sports  Activities  - An  amount  of  R 1.5  million  has  been  allocated  and  includes 
Sports  and  Recreation,  SALGA  Games  and  Sports  Events. 

25)  Events  - An  amount  of  R 5.1  million  has  been  allocated  for  this  item  which  is  used 
to  fund  the  costs  of  catering  and  entertainment  for  the  functions  that  are  arranged 
by  the  Office  of  the  Mayor. 

26)  Self-Insurance  Fund  — An  allocation  of  R 1 .3  million  has  been  made  for  the  payment 
of  repairs  to  municipal  assets,  noting  that  the  purpose  of  the  fund  is  to  reduce  the 
insurance  premium  that  is  paid  by  the  municipality. 


27)  An  amount  of  R1.8  million  has  been  allocated  for  the  payment  of  Workman’s 
Compensation,  which  Is  a legislative  requirement. 


28)  Grant  Expenditure 

The  following  grants  are  included  in  the  Budget: 


Museum  Subsidy 
Provincialisation  of  Libraries 
Financial  Management  Grant 
Operational  Cost -Accredited  Municipality 
Expanded  Public  Works  Programme 
Demarcation  Transition  Grant 
Development  Planning  and  Shared  Services 
Schemes  Support  Programme 
Total 


R 129  500 
R 2 058  000 
R 2 800  000 
R 3 959  000 
R 347  000 
R 4 566  000 
R 1 100  000 
R 1 000  000 
R15  959S00 


The  Expanded  Public  Works  Programme  budget  of  R3  000  000  has  been  shifted  to 
salaries.  For  the  Financial  Management  Grant,  R800  000  for  the  Finance  interns  has 
also  been  shifted  to  salaries.  The  Provincialisation  of  Libraries  of  R2  140  000  for  Library 
employees  and  the  Recapitalisation  of  the  Library  Grant  of  R776  000  for  Cyber  Cadets 
has  been  shifted  to  salaries.  The  Museum  subsidy  of  R53  500  has  also  been  shifted  to 
salaries  to  pay  for  weekend  overtime  and  standby. 

29)  Development  Plans  and  Local  Economic  Development  - An  amount  of  R 544 
thousand  has  been  allocated  for  the  purpose  of  various  studies  such  as  services 
provision,  feasibility  studies,  NPA  sites  and  development  of  local  economic. 

30)  Water  - An  amount  of  R 2.3  million  has  been  allocated  for  the  payment  of  water  bills 
to  the  UThukela  District  Municipality,  noting  that  the  invoices  received  from  the 
District  are  highly  erratic.  Although  the  average  actual  expenditure  has  been  used 
to  project  the  increase,  the  expenditure  is  inconsistent  from  month-to-month. 

31)  Streetlights  - An  amount  of  R 5.7  million  has  been  allocated  for  the  payment  of  the 
electricity  accounts  for  streetlights  in  the  municipal  area. 

32)  Security  Services  - An  amount  of  R 6.5  million  has  been  allocated  for  this  function. 

33)  Protective  Clothing  - An  amount  of  R 2.3  million  has  been  allocated  which  is  for  the 
purchase  of  protective  clothing  for  the  job  creation,  as  well  as  for  permanent  staff 
members. 

34)  Capital  ex  Revenue  - An  amount  of  R 1.9  million  has  been  allocated  for  the 
purchase  of  minor  capital  items  e.g.  furniture  and  small  plant  that  is  not  included  in 
the  capital  budget. 

35)  Consultants  - An  amount  of  R 5.3  million  has  been  allocated  for  the  use  of 
consultants  which  includes  Asset  management.  Source  Funding  for  Economic 
Development,  Infrastructure  and  Services. 
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36)  ID  Book  Campaign  — An  amount  of  R50  thousand  has  been  allocated  for  this 
function. 

37)  Klipriver  Maintenance  - There  is  an  allocation  of  R 200  thousand  for  the 
maintenance  of  the  foliage  along  the  river,  as  well  as  to  dredge  the  riverbed. 

38)  Other  General  Expenses  - Comprises  of  the  amount  of  R23  million  which  inter  alia 
includes  in  this  category  of  expenditure  the  ad-hoc  items  e.g.  AIDS  awareness 
programmes,  material  and  sundries,  etc.  as  well  as; 

- Bank  Charges  - R1 .6  million. 

Publicity  - R650  thousand  for  branding,  advertising  and  marketing  of  the 
municipal  corporate  image,  printing  of  the  Municipal  newsletter. 

- Advertising  - R843  thousand  for  all  adverts  to  national  and  local  newspapers 

- R160  thousand  for  the  Survey  costs  and  registrations  for  appointment  of  a 
professional  land  surveyor. 

R2.4  million  for  Subscriptions  and  membership  fees. 


Repairs  and  Maintenance  - R 68.4  million  which  includes  the  following: 

1)  R1 .4  million  has  been  allocated  for  the  payment  of  the  license  fee  and  modifications 
to  the  financial  system  as  well  as  the  purchase  of  the  operating  systems  e.g.  the 
Windows  programme  for  new  computers. 

2)  R 15.9  million  has  been  allocated  for  roads  - tarred  and  earth. 

3)  R 6.8  million  has  been  allocated  for  storm  water  maintenance. 

4)  R 794  thousand  has  been  allocated  for  the  levelling  of  the  landfill  site. 

5)  R 988  thousand  has  been  allocated  for  the  surveillance  cameras. 

6)  R 3.7  million  has  been  allocated  for  the  maintenance  of  the  electricity  network. 

7)  R4. 1 million  has  been  set  aside  for  Electricity  Refurbishment. 

8)  R 2.1  million  has  been  allocated  for  the  substation  equipment  and  building 
maintenance. 

9)  R 2.3  million  has  been  allocated  for  the  maintenance  of  the  streetlights,  noting  that 
many  of  the  streetlights  are  old  and  the  parts  are  obsolete  and  require  full 
replacement  of  the  heads  in  these  instances. 


10)  R 2.7  million  has  been  allocated  for  the  purchase  of  new  electricity  meters,  as  well 
as  the  costing  of  the  meter  readers,  the  checking  of  readings  and  purchase  of 
equipment  for  installation. 

1 1)  House  Service  Overhead  Mains  ~ An  amount  of  R 3.2  million  has  been  allocated  to 
be  used  for  the  maintenance  of  lines  to  households. 


12)  Buildings  ~ An  amount  of  R 781  thousand  has  been  allocated  to  be  used  for 
maintenance  to  municipal  buildings. 

13)  Hardware  - An  amount  of  R 106  thousand  has  been  allocated  to  be  used  for  the 
maintenance  of  computer  hardware. 

14)  Low  Water  Crossings-  An  amount  of  R 352  thousand  has  been  allocated. 

15)  Job  Creation  Charge  Out  - An  amount  of  R12.3  million  has  been  budgeted  for 
charge  outs  to  repairs  and  maintenance  In  respect  of  Job  Creation  workers  that 
execute  the  repairs  and  maintenance  duties. 

16)  Transport  — An  amount  of  R7.7  million  has  been  budgeted  for  repairs  and 
maintenance  of  vehicles  within  all  departments. 

17)  Other  Repairs  and  Maintenance  - The  balance  of  R 3.2  million  constitutes  repairs  to 
furniture,  office  equipment,  cell  phones,  buildings,  plant,  street  marking,  and 
hydrants  and  metering.  R 470  thousand  is  allocated  for  repairs  and  maintenance  of 
sports  infrastructure  and  R988  thousand  is  also  allocated  for  surveillance  cameras. 

Departmental  Charges  - R56.1  million: 

These  are  internal  charges  and  are  recovered  via  the  charge-out  rate.  The  net  effect  of 

these  internal  charges  against  the  charge-out  rate  is  R nil. 

Departmental  Charges  R56.1  million 

Total  Charge  outs  (R56.1  million) 


Capital  Charges  - R26.5  million  which  includes  the  following: 

R 24.1  million 
R 493  thousand 
R 1.9  million 


Depreciation 
Existing  External  Loans 
Impairment  of  Assets 


Depreciation  charges  are  a GRAP  17  requirement.  The  total  depreciation  charges  are 
estimated  at  R 80.8  million. 


The  depreciation  on  all  assets  that  existed  until  June  2017  have  been  accounted  for  in 
the  amount  of  R 80  780  713. 

To  fund  the  total  estimated  depreciation  of  R 80.8  million  will  result  in  tariffs  being  very 
high  and  unaffordable  to  the  consumers.  National  Treasury  recognises  this  in  MFMA 
Circular  42  - funding  a municipal  budget.  A phased  increase  or  re-alignment  in  tariffs 
may  need  to  be  considered  to  compensate  the  deficit  to  a surplus  by  a progressive  move 
through  gradual  tariff  increases  or  the  re-alignment  of  municipal  revenue. 

The  community  needs  to  make  a sufficient  contribution  towards  the  economic  benefit 
that  is  generated  from  the  assets  over  the  medium  term  budget  period. 

Currently,  the  municipality  has  opted  to  fund  R 24.1  million  of  the  total  depreciation 
expense. 

Loan  Repayments 

The  municipality  currently  has  two  loans  to  service  for  the  Tsakane  Substations  with 
ABSA  Bank  and  the  other  is  with  the  Development  Bank  of  South  African  (DBSA).  The 
budgeted  figure  of  R493  thousand  is  provided. 

Impairment  of  Assets 

This  relates  to  asset  Impairment  in  terms  of  GRAP  17. 

R 1.9  million  has  been  provided. 


Contributions  - R 55.4  million  which  includes  the  following: 

Bad  Debt  Reserve 
Leave  Reserve 
Pensioner’s  Medical  Aid 
Long  Service  Awards 

Rates  Reduction:  Pensioners/  Disabled/  Medically 
Boarded  Persons  and  Child  Headed  Households 


The  budgeted  figure  of 


R 37.7  million 
R 7.2  million 
R 3.6  million 
R 3.2  million 

R 3.8  million 


The  pensioner’s  medical  aid  is  a post  retirement  benefit  for  ex-employees  of  the 
municipality. 

A twenty  five  (25%)  rates  reduction  for  pensioners  will  be  granted  to  any  pensioner  aged 
sixty  (60)  years  and  older  on  application  if  the  pensioner’s  gross  household  income  is 
R15  000  and  less.  This  reduction  must  be  applied  for  in  the  2017/18  financial  year. 

A medically  boarded  person  with  a gross  household  income  of  R15  000  and  less  will 
receive  a discount  of  fifteen  (15%)  on  their  rates  assessment.  This  reduction  must  be 
applied  for  in  the  2017/18  financial  year. 

Disabled  persons  with  a gross  household  income  of  R15  000  and  less  will  receive  a 
discount  of  twenty  five  (25%)  on  their  rates  assessment.  This  reduction  must  be  applied 
for  in  the  2017/18  financial  year. 


Child  headed  households  with  a gross  household  income  of  R15  000  and  less  will 
receive  a discount  of  one  hundred  (100%)  on  their  rates  assessment.  This  reduction 
must  be  applied  for  in  the  2017/18  financial  year. 

A discount  of  5%  will  be  granted  to  all  owners  of  property  except  for  State  and  PSI,  who 
will  pay  their  rates  in  advance  in  full  by  31  August  2017. 


CAPITAL  BUDGET:  2017/2018 

The  Capital  Budget  of  R87.7  million  will  be  funded  as  follows: 

- R 77.7  million  from  grant  funding 

- R 10.0  million  from  revenue  funding. 

The  capital  programme  has  been  separated  into  eight  clusters. 

Identified  Priority  Projects: 


• Streetlighting  in  Blue  Bank  Ward  26  R 1 .5  m 

• Tarred  Roads  in  Wards  4 and  3 R15.7  m 

• Streertlighting  in  Wards  7 and  27  R 3.0  m 

• Community  Hall  Ward  8 R 4.0  m 

• Burford  Sportsfield  Phase  2 R 2.0  m 

• Electrification  of  Burford  Phase  2 R 3.0  m 

• Electrification  of  Pepworth  Phase  2 Ward  14  R 6.8  m 

• Electrification  of  Cremin  Phase  2 Ward  24  R 2.1  m 

• Streetlighting  in  Ward  19  R 1.5  m 

• Replacement  of  Municipal  Fleet  R 10.0  m 

• Ensongweni  Road  R 8.0  m 

• Zimba  Gravel  Road  and  Bridge  R 13.0  m 

• KwaMnangeni  Road  R 6.0  m 

• KwaCilo  to  Tholeni  River  Road  R 8.0  m 

• Electrification  of  Embanjeni  (Rockdrift/Somshoek)  Ward  31  R 3.1  m 

total  r 87.7  m 


That  it  be  noted  that  the  KZN238  Council’s  contribution  for  the  2017/2018  Capital  budget 
is  RIO  million  and  due  to  the  cash  flow  constraints  of  the  Municipality,  the  Council 
funded  portion  has  been  reduced  significantly  to  help  improve  the  financial  position  of 
the  Municipality.  Municipality  have  seen  a downward  trend  in  revenue  collection  due  to 
the  poor  economic  climate  both  locally  and  nationally.  The  actual  cash  position  of  the 
municipality  will  need  to  be  monitored  regularly  to  ensure  that  the  municipality  does  not 
spend  more  than  is  available  in  the  bank. 

It  must  be  noted  that  the  Municipality,  in  its  Integrated  Development  Plan,  should  focus 
on  Revenue  generating  projects  that  will  bring  additional  income  to  the  Municipality. 
Council  should  therefore  consider  the  option  of  taking  out  a loan  to  fund  its  portion  of 
the  Capital  budget  (Revenue  generating  projects). 

That  Council  approves  all  projects  that  are  Grant  funded  only  and  RIO  million  for  the 
replacement  of  municipal  fleet. 


RECOMMENDATION  BY  THE  EXECUTIVE  DIRECTORS:  FINANCE  (CFO) 


It  is  recommended  that  the  Draft  Operational  Budget  and  Capital  Budget  for  the  Alfred  Duma 
Local  Municipality  KZN238  for  the  2017/18  financial  year  be  approved  by  Council  taking 
cognisance  of  affordability,  sustainability  and  the  macro  allowance  of  National  Treasury, 


M HLOBA 

EXECUTIVE  DIRECTOR:  FINANCE  (CFO) 

Reference;  Ms  B E Mkhwanazi  ~ ext.  1163 
15  March  2017/bem 
File  Ref.  5/1/3/1/1 
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KZN238  DRAFT  OPERATING  BUDGET  MODEL  2017(2018 
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1.  Mayoral  Budget  Speech 


Honourable  Speaker,  today  I am  indeed  honoured  to  present  to  this  Council  the  first  draft 
original  budget  of  Alfred  Duma  Local  Municipality  for  the  2017/2018  MTREF. 

Honourable  Speaker,  our  country  remains  in  a negative  economic  outlook  due  to  the  weak 
global  economy.  Our  country’s  domestic  GDP  growth  rate  is  forecasted  at  only  0.5%.  The 
CPI  inflation  rate  for  2017/18  is  forecasted  at  6.1%.  National  Treasury’s  MFMA  Circular  85 
(Municipal  Budget  Circular  for  the  2017/2018  MTREF)  indicates  that  that  the  global 
recovery  from  the  2008  financial  crisis  remains  unstable.  The  circular  further  highlights  that 
countries  that  are  highly  reliant  on  foreign  savings,  such  as  South  Africa,  will  remain 
vulnerable  to  global  financial  volatility  and  rapid  capital  outflows.  While  global  economic 
weakness  plays  a large  role  in  South  Africa’s  economic  growth  performance,  domestic 
constraints  stand  in  the  way  of  investment,  output  and  trade. 

Honourable  Speaker  the  economic  challenges  that  we  face  will  continue  to  limit  the  revenue 
generation  of  the  municipality  and  collection  levels.  We  will  have  to  improve  our 
municipality’s  efforts  to  limit  non-priority  spending  and  to  implement  stringent  cost- 
containment  measures. 


Operational  Budget 

Honourable  Speaker,  for  the  next  financial  year,  the  Local  Government  Equitable  Share 
and  other  various  capital  and  operational  grants  amounts  to  R291  million.  60%  of  the 
budget  is  funded  by  our  own  contributions  this  year.  Therefore,  it  is  important  to  note  that 
the  collection  of  revenue,  including  arrear  debt,  remains  a fundamental  funding  source  of 
this  budget.  The  operational  budget  for  the  2017/18  financial  year  Is  budgeted  with  a 
surplus  of  R20.6  million  but  excludes  unfunded  depreciation  of  R56.7  million. 


Capital  Budget 

Honourable  Speaker,  our  capital  budget  for  the  2017/18  financial  year  is  budgeted  at  R87.7 
million  of  which  R77.7  million  will  be  funded  from  grants  and  RIO  million  will  be  funded  from 
Council's  own  contribution.  There  is  a 38%  decrease  in  the  capital  budget  for  the  2017/18 
financial  year  compared  to  the  2016/17  adjustments  budget.  The  grant  funding  of  R77,7 
million  includes  an  allocation  of  R62.7  million  In  respect  of  the  Municipal  Infrastructure  Grant 
(MIG)  and  RIO  million  in  respect  of  Integrated  National  Electrification  Programme  (INEP). 
The  capital  budget  focuses  mainly  on  integral  infrastructure  projects  such  as  roads 
streetlighting  and  electrification. 

Honourable  Speaker  the  high  inflation  rate,  together  with  the  high  costs  of  electricity  and 
the  recent  drought  experienced  in  our  country  affects  the  pockets  of  our  consumers  and 
this  ultimately  affects  the  funds  available  at  our  municipality.  We  continue  to  struggle  with 
the  challenge  to  be  able  to  meet  all  the  needs  of  our  people  due  to  our  limited  financial 


resources.  We  therefore  all  need  to  play  a part  in  improving  the  financial  resources  of  the 
municipality  by  encouraging  all  those  who  can  afford  to  pay  for  services  to  do  so  and  to  look 
at  ways  of  expanding  the  revenue  base  of  the  municipality.  We  also  need  to  ensure  that 
our  spending  is  strictly  controlled  and  non-priority  spending  is  curbed. 

Honourable  Speaker,  I wish  to  close  this  Budget  Speech  in  memory  of  our  late  great  leader 
and  freedom  fighter,  the  honourable  Oliver  Reginald  Tambo  who  would  have  been  100 
years  old  this  year  had  he  still  been  living,  and  in  keeping  with  the  theme  of  SONA  2017, 
by  reminding  this  Council  that  “Together  we  move  South  Africa  forward". 


2.  Budget  Related  Resolutions 

2.1.  Council  resolves  that  the  annual  budget  of  the  municipality  for  the  financial  year 
2017/18;  and  indicative  for  the  two  projected  outer  years  2018/19  and  2019/2020 
be  approved  as  set-out  in  the  following  schedules: 

2.1.1.  Table  A1  Budget  Summary. 

2.1.2.  Table  A2  Budgeted  Financial  Performance  (revenue  and  expenditure  by  standard 
classification). 

2.1.3.  Table  A3  Budgeted  Financial  Performance  (revenue  and  expenditure  by 
Municipal  vote). 

2.1.4.  Table  A4  Budgeted  Financial  Performance  (revenue  and  expenditure). 

2.1.5.  Table  A5  Budgeted  Capital  expenditure  vote,  standard  classification  and  funding. 

2.1.6.  Table  A6  Budgeted  Financial  Position. 

2.1.7.  Table  A7  Budgeted  Cash  flows. 

2.1.8.  Table  A 8 Cash  backed  reserves/  accumulated  surplus  reconciliation. 

2.1.9.  Table  A9  Asset  Management. 

2.1.10.  Table  A 10  Basic  service  delivery  measurement. 

2.2  Council  resolves  that  property  rates  reflected  below  and  any  other  municipal  tax 
reflected  in  Annexure  1 Tariff  Policy’  and  Annexure  3 ‘Municipal  Property  Rates 
Policy’  are  imposed  for  the  budget  year  2017/18. 

The  property  rates  tariffs  apply  in  the  jurisdiction  of  Alfred  Duma  Local  Municipality  in  term 
of  the  new  general  valuation  roll  of  KZN238: 


Category 

Tariff 

Exemption 

Phasing 

In 

Impermissible 
per  property 

R 

Rebate 

Residential 

0.0121 

No 

No 

100  000 

No 

Farms: 

Residential 

0.0121 

No 

No 

100  000 

No 

Smallholdings: 

Residential 

0.0121 

No 

No 

100  000 

No 

Commercial  and 
Business 

0.0216 

No 

No 

No 

Farms: 

Comm/Bus 

0.0216 

No 

No 

No 

Industrial 

0.0175 

No 

No 

No 

Farms: 

Agriculture 

0.0030 

No 

No 

No 

Smallholdings: 

Agricultural 

0.0030 

No 

No 

No 

Public  Service 
infrastructure 

0.0000 

Yes 

No 

No 

Vacant  Land 

0.0303 

No 

No 

No 

Rural 

Communal 

0.0000 

Yes 

No 

No 

Game  Hunting 
and  /or  Eco 
Tourism 

0.0216 

No 

No 

No 

Municipal 

Properties 

0.0000 

Yes 

No 

No 

State  (Public 
Service 

Purposes) 

0.0228 

No 

No 

No 

Public  Benefit 
Organisations 

0.0000 

No 

Yes 

No 

Religious  (Place 
of  Public 
worship) 

0.0000 

No 

Yes 

No 

Public  Open 

Space 

0.0000 

No 

Yes 

No 

Special 

Purposes 

0.0000 

No 

Yes 

No 

2.3  That  the  refuse  tariffs  be  increased  by  6%  with  effect  from  1 July  2017  in  terms  of 
chapter  4 of  the  Municipal  Finance  Management  Act  No  56  of  2003;  the  detailed 
tariffs  being  detailed  in  the  Tariff  policy  as  per  Annexure  1 attached  to  the  agenda. 

2.4.  That  should  it  be  necessary,  a Municipal  adjustments  budget  be  prepared  in 
accordance  with  Section  28  of  the  Municipal  Finance  Management  Act  No  56  of 
2003. 


2.5  That  funds  from  the  electricity  surplus  be  applied  to  fund  other  municipal  expenditure. 
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2.6  That  interest  of  10.25%  per  annum  on  arrear  rates  accounts  not  yet  handed  over  be 
charged,  in  respect  of  arrear  accounts  arising  after  31  July  2014  and  interest  of  9% 
per  annum  be  charged  on  arrear  accounts  not  yet  handed  over  arising  before  31  July 
2014. 

2.7  That  interest  on  service  charges  will  be  levied  at  10.25%  per  annum  on  arrear 
accounts  not  yet  handed  over  in  respect  of  arrear  accounts  arising  after  31  July  2014. 
Interest  on  service  charges  arrear  accounts  arising  before  31  July  2014  and  not  yet 
handed  over  will  be  continue  to  be  levied  at  9%  per  annum. 


2.8  That  interest  of  9%  be  levied  on  handed  over  accounts  for  rates  and  services  in 
respect  of  arrear  accounts  arising  before  31  July  2014,  and  interest  of  10.25%  per 
annum  will  be  levied  in  respect  of  handed  over  arrear  accounts  arising  after  31  July 
2014. 

2.9  That  tariffs  and  charges  reflected  in  Annexure  1 ‘Tariff  Policy’  are  approved  for  the 
2017/18  budget  year. 

2.10  That  the  measurable  performance  objectives  for  revenue  from  each  source  and  for 
each  vote  reflected  in  Supporting  Table  SA7  are  approved  for  the  2017/2018 
budget  year. 

2.1 1 That  the  amended  Integrated  Development  Plan  subject  to  amendments  resulting 
from  the  consultation  and  IDP  assessment  be  adopted. 

2.12  That  the  budget-related  policies  as  attached  in  Annexure  1 to  13  be  adopted. 

2.13  That  the  final  2017/2018  SDBIP  be  adopted. 

2.14  That  Pensioners  60  years  of  age  or  older  and  with  a gross  household  income  of 
R15  000  and  less  will  receive  a discount  of  25%  on  their  rates  assessment;  this 
rebate  must  be  applied  for  during  the  2017/2018  financial  year. 

2.15  That  Medically  Boarded  persons  with  a gross  household  income  of  R15  000  and  less 
will  receive  a discount  of  1 5%  on  their  rates  assessment;  this  rebate  must  be  applied 
for  during  the  2017/2018  financial  year. 

2.16  That  Disabled  persons  with  a gross  household  income  of  R15  000  and  less  will 
receive  a discount  of  20%  on  their  rates  assessment;  this  rebate  must  be  applied  for 
during  the  2017/2018  financial  year. 

2.17  That  Child  headed  households  with  a gross  household  income  of  R15  000  and  less 
will  receive  a discount  of  one  hundred  percent  (100%)  on  their  rates  assessment; 
this  reduction  must  be  applied  for  in  the  2017/2018  financial  year. 


2.18  That  Consumers  excluding  state  and  PSI  be  granted  a 5%  discount  should  the  total 
rates  bill  be  paid  in  full  in  advance  by  the  last  working  day  in  August  for  the  2017/201 8 
budget  year. 

2.19  That  the  automatic  indigency  threshold  be  removed  and  indigents  apply  for 
indigency. 

2.20  That  the  electricity  tariffs  are  increased  by  1.88%  for  domestic  and  commercial 
consumers  and  0.31%  for  Bulk  consumers.  The  tariffs  are  further  subjected  to  the 
restructuring  in  line  with  the  economical  generation  of  income.  The  tariffs  are  detailed 
in  the  Tariff  policy  as  per  Annexure  1. 

2.21  That  the  budget  is  submitted  to  the  relevant  treasuries  subject  to  the  changes  adopted 
by  Council. 

2.22  That  the  capital  programme  funded  from  revenue  be  funded  from  accumulated 

surpluses,  based  on  the  availability  of  cash  funds. 

2.23  That  the  Implementation  of  the  capital  programme  is  subject  to  the  availability  of  funds. 


3.  Executive  Summary 


In  order  to  ensure  sound  financial  management  it  is  important  to  plan  financially  for  the 
long-term  as  well.  The  2017/2018  MTREF  includes  the  two  future  outer  years  and  as  such 
it  includes  a long-term  financial  overview  and  consideration  of  a 3-year  budget. 

Where  appropriate,  funds  were  transferred  from  low-  to  high-priority  programmes  so  as  to 
ensure  that  the  limited  financial  resources  are  applied  effectively  in  terms  of  priorities.  The 
planned  budget  was  also  reviewed  for  non-core  and  ‘nice  to  have’  items. 


Consultative  Process 

In  accordance  with  Chapter  4,  Paragraph  23  of  the  Local  Government  Municipal  Finance 
Management  Act  No  56  of  2003,  the  2017/2018  Draft  Budget  will  be  taken  to  the  public  for 
comments.  A community  consultation  process  will  be  undertaken  primarily  through  public 
meetings  throughout  the  Municipal  area. 

Comments  from  the  Public  Consultation  Meetings  will  be  considered  prior  to  the  final  budget 
being  adopted  by  Council. 


Alignment  with  Government  Priorities 

Alignment  of  the  Municipal  Budget  with  the  National  Development  plan  and  the  National 
Key  Priority  Areas  is  imperative  to  ensure  that  the  Alfred  Duma  Local  Municipality  works 
towards  the  common  goals  of  National  Government.  This  will  ensure  that  all  organs  of 
State  follow  an  integrated  approach  in  order  to  ensure  that  the  outcomes  of  the  National 
Development  Plan  are  achieved.  The  theme  for  the  State  of  the  Nation  Address  for  2017 
was  “The  Year  of  Oliver  Reginald  Tambo:  Unity  in  Action  Together  Moving  South  Africa 
Forward.”  The  budget  for  2017/2018  of  Alfred  Duma  Local  Municipality  is  once  again 
focussed  on  basic  service  delivery  and  infrastructure  development  as  committed  by 
National  Government  and  as  basic  service  delivery  remains  the  core  mandate  of 
municipalities.  Both  National  and  Provincial  government  place  a high  priority  on 
infrastructure  development,  economic  development,  efficient  service  delivery,  and  reducing 
inequality  and  poverty.  Government’s  9-point  plan  was  once  again  alluded  to  in  the  2017 
Sona  and  the  President  touched  on  job  creation  through  stimulating  economic  growth  and 
attracting  investment,  better  healthcare  for  all,  resolving  energy  challenges,  road 
infrastructure,  housing,  drought  relief  and  other  important  core  areas.  Once  again  the 
President  also  emphasized  the  challenge  of  the  poor  economic  climate  of  the  country  and 
its  impact  on  government’s  ability  to  meet  all  demands  including  creation  of  jobs. 

As  per  the  SONA  of  2017,  our  country  needs  to  focus  on  opportunities  for  investment  and 
economic  growth.  Infrastructure  development  is  considered  a catalytic  factor  of  economic 
growth  and  the  capital  budget  for  2017/2018  therefore  focuses  largely  on  infrastructure 
development. 


Challenges 


The  main  challenges  experienced  during  the  compilation  of  the  2017/18  MTREF  can  be 

summarised  as  follows: 

• The  difficulties  in  the  global  economy  and  our  local  economy  that  is  having  a negative 
financial  impact  on  our  financial  resources: 

• Drought  experienced  in  some  of  our  provinces  including  our  own  has  also  resulted 
In  limited  available  resources  and  increased  prices; 

• Insufficient  resources  to  address  all  the  challenges  faced; 

• The  needs  of  the  community  always  outweigh  available  resources; 

• Difficulties  in  the  recovery  of  all  debt  owed  to  the  municipality  thereby  contributing  to 
a declining  cash  position  of  the  municipality; 

• Reduction  of  grant  funds  by  National  Treasury  which  further  limits  the  financial 
resources  of  the  municipality; 

• Poor  performance  by  contractors  appointed  resulting  in  Increased  costs; 

• Ageing  and  poorly  maintained  roads  and  electricity  infrastructure; 

• The  need  to  reprioritise  projects  and  expenditure  within  the  existing  resource 
envelope  given  the  cash  flow  realities  and  reduced  cash  position  of  the  municipality; 

• Wage  increases  for  municipal  staff  that  continue  to  exceed  consumer  inflation,  as 
well  as  the  need  to  fill  critical  vacancies; 

• Affordability  of  capital  projects  - The  ability  to  cater  fully  for  repair  and  maintenance 
of  ageing  and  new  infrastructure  still  remains  a challenge.  Expansion  of 
infrastructure  each  year  which  adds  to  the  increased  need  for  repair  and 
maintenance  of  the  capital  infrastructure  of  the  municipality,  without  additional 
income  to  support  the  ongoing  repairs  and  maintenance  needed. 

The  following  budget  principles  and  guidelines  directly  informed  the  compilation  of  the 

2017/18  MTREF: 

• The  2016/17  Adjustments  Budget  priorities  and  targets,  as  well  as  the  base  line 
allocations  contained  in  that  Adjustments  Budget; 

• The  5-year  I DP  plan  was  used  as  a basis  for  the  capital  budget. 

• Tariff  and  property  rate  increases  should  be  affordable  and  should  generally  not 
exceed  inflation  as  measured  by  the  CPI,  except  where  there  are  price  increases  in 
the  inputs  of  services  that  are  beyond  the  control  of  the  municipality.  For  instance, 
the  cost  of  bulk  electricity.  In  addition,  tariffs  need  to  remain  or  move  towards  being 
cost  reflective,  and  should  take  into  account  the  need  to  address  infrastructure 
backlogs.  This  year  the  property  rates  tariffs  will  be  affected  by  the  implications  of 
the  new  General  Valuation  roll  for  2017. 

• There  will  be  no  budget  allocated  to  national  and  provincial  funded  projects  unless 
the  necessary  grants  to  the  municipality  are  reflected  in  the  national  and  provincial 
budget  and  have  been  gazetted  as  required  by  the  annual  Division  of  Revenue  Act. 


Major  Policy  Initiatives  and  Challenges 


The  purpose  of  the  MFMA  is  to  secure  sound  and  sustainable  management  of  the  financial 
affairs  of  the  Municipality  through  transparency,  accountability,  planning  and  appropriate 
allocation  of  responsibility.  In  accordance  with  the  Act,  the  Municipality  has  placed 
considerable  emphasis  on  improving  reporting  systems  to  management  and  elected 
members.  This  is  to  ensure  key  stakeholders  are  adequately  informed  to  be  able  to  make 
the  right  decisions  regarding  the  financial  management  of  the  Municipality.  Alfred  Duma 
Local  Municipality  is  committed  to  co-operating  with  National  Government  in  terms  of  the 
‘back  to  basics  approach  and  also  the  implementation  of  MSCOA  (Municipal  Standard 
Chart  of  Accounts).  The  budget  for  the  2017/2018  financial  year  is  prepared  on  the 
MSCOA  format  and  budgets  going  forward  will  be  very  detailed.  The  lack  of  detailed  history 
in  the  MSCOA  format,  means  that  the  first  MSCOA  budget  will  require  a lot  of  virements  to 
be  able  to  collect  accurate  data  for  future  MSCOA  budgets.  A new  financial  systems  has 
been  implemented  to  during  the  2016/2017  financial  year. 

One  of  the  key  challenges  for  the  future  that  the  Municipality  faces  is  increasing  its  payment 
levels.  Almost  60%  of  the  Municipality’s  budgeted  revenue  is  from  local  rates  and  payments 
for  services.  Non-payment  directly  threatens  the  municipality’s  ability  to  deliver  services  to 
its  residents  in  the  future  and  the  ability  of  Council  to  be  able  to  fund  capital  projects  of  the 
municipality.  With  extensive  indigency  measures  in  place,  service  delivery  is  dependent  on 
Council  implementing  the  Credit  Control  Policy  on  those  residents  that  can  afford  to  pay. 
Indigency  is  on  an  application  basis  for  the  2017/2018  financial  year. 

Another  critical  challenge  is  providing  adequate  infrastructure  and  assets.  As  a Municipality, 
we  are  exceedingly  aware  of  the  community’s  needs  for  new  infrastructure  such  as  roads, 
stormwater,  bridges,  street  lighting,  electrification  of  surrounding  municipal  areas  and  other 
facilities. 

However  with  limited  funds,  and  infrastructure  growing  each  year,  there  is  less  money  to 
spend  on  maintaining  the  roads,  stormwater,  landfill  site,  streetlights,  community  facilities 
and  Council’s  assets  including  road  plant  and  other  vehicles  and  to  build  new  infrastructure. 
Grant  funds  are  provided  to  build  the  initial  asset,  but  there  are  no  ongoing  grants  for  the 
maintenance  of  the  assets  and  there  is  little  or  no  additional  income  generated  from  the 
infrastructure  built.  Where  assets  are  inadequately  maintained,  they  quickly  deteriorate, 
and  either  become  irreparable  or  very  expensive  to  repair.  Regular  maintenance  is  the 
cheapest  option. 

Expanding  service  delivery  infrastructure  and  maintaining  existing  assets  remains  one  of 
our  greatest  challenges. 


Selected  Highlights  from  the  Operational  Budget  and  Capital  Program 

The  operational  budget  has  been  re-prioritised  to  ensure  that  6%  of  electricity  revenue  is 
allocated  to  the  repairs  and  maintenance  of  electrical  infrastructure  and  also  that  the  total 


repairs  and  maintenance  budget  constitutes  at  least  8%  of  the  total  expenditure  budget 
excluding  unfunded  depreciation. 

Electricity  infrastructure  is  receiving  a much-needed  boost  with  the  provision  of 
R4.1m  for  refurbishment  and  R3.7m  for  repairs  to  electricity  mains.  The  electricity  service 
contributes  to  the  collection  of  outstanding  monies  through  the  process  of  removing  meters 
and  disconnecting  services  for  non-payment.  However,  tampering  remains  a challenge  and 
this  hampers  the  collection  process. 

Emergency  relief  has  been  allocated  R700  thousand  to  assist  our  most  needy  in  times  of 
natural  disaster,  which  often  occurs,  with  the  damage  of  houses  in  the  stormy  season. 

The  maintenance  of  the  roads  and  the  storm  water  drains  will  be  an  on-going  process. 
Maintenance  of  the  electricity  reticulation  will  also  be  addressed  through  the  upgrading  of 
substations  and  electrical  equipment.  R15,9m  is  allocated  for  maintenance  of  roads  and 
R6,8m  is  allocated  for  maintenance  of  storm  water  drains. 

The  provision  for  bad  debt  has  been  increased  to  R37.7m  for  the  2017/2018  financial  year. 
The  provision  is  made  in  line  with  the  GRAP  Accounting  Standards  and  is  reviewed  during 
the  mid-year  financial  statements  and  the  annual  financial  statements.  The  increasing 
debtor’s  book  of  the  municipality  remains  a huge  challenge  in  the  municipality’s  ability  to 
meet  all  demands  and  cater  for  all  priority  areas. 

The  main  focus  for  the  capital  budget  is  the  provision  of  infrastructure  in  specific  areas  from 
grant  funding  and  own  revenue  sources. 

The  total  Capital  budget  for  the  2017/2018  financial  year  is  R87.7  million.  The  total  Capital 
budget  is  made  up  of  Grant  funding  of  R77.7  million  and  Council  funding  of  RIO  million. 
The  grant  funding  allocations  of  the  municipality  are  then  estimated  at  R74.3  million  in 
201 8/201 9 and  R77  million  in  201 9/2020.  The  grant  allocations  for  the  outer  years  therefore 
remain  more  or  less  constant,  and  there  is  no  increased  grant  allocations  planned  as  per 
the  DORA  for  the  outer  years. 

The  provision  for  capital  in  the  outer  years  2 and  3,  is  dependent  on  funding  in  each  year 
in  terms  of  grants  and  cash  reserves.  It  is  important  that  the  expenditure  and  cash  flow  of 
the  municipality  is  constantly  monitored  to  ensure  that  cash  reserves  are  not  depleted. 
Furthermore,  the  municipality  should  strive  to  budget  for  surpluses  in  each  financial  year  to 
top  up  on  the  cash  reserves  of  the  municipality. 
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Supporting  Documentation 

Section  17(3)  of  the  MFMA  requires  certain  documents  to  accompany  the  budget.  The 
table  below  lists  the  necessary  requirements  and  where  these  are  contained. 


Legislative  Requirement 


Compliance  Section 


(a)  Draft  resolutions- 


(i)  approving  the  budget  of  the  municipality; 


Section  2 


(ii)  imposing  any  municipal  tax  and  setting  any  municipal  tariffs  as  may  be  required 

for  the  budget  year;  and  


Section  2 


(iii)  approving  any  other  matter  that  may  be  prescribed: 


Section  2 


(b)  measurable  performance  objectives  for  revenue  from  each  source  and  for  each 
vote  in  the  budget,  taking  into  account  the  municipality's  integrated  development 
plan; 


Supporting  Table  SAT 


(c)  a projection  of  cash  flow  for  the  budget  year  by  revenue  source,  broken  down 
per  month;  


Supporting  Table  SA30 


(d)  any  proposed  amendments  to  the  municipality's  integrated  development  plan 
following  the  annual  review  of  the  integrated  development  plan  in  terms  of  section 
34  of  the  Municipal  Systems  Act; 


Section  5 


(e)  any  proposed  amendments  to  the  budget-related  policies  of  the  municipality: 


Section  6 


(f)  particulars  of  the  municipality's  investments; 


Supporting  Table  SA15  & SA16 


(g)  any  prescribed  budget  information  on  municipal  entities  under  the  sole  or  shared 
control  of  the  municipality; 


Not  Applicable 


(h)  particulars  of  all  proposed  new  municipal  entities  which  the  municipality  intends 
to  establish  or  in  which  the  municipality  intends  to  participate;  


Not  Applicable 


(i)  particulars  of  any  proposed  service  delivery  agreements,  including  materiatjNot  Applicable 
amendments  to  existing  service  delivery  agreements;  


(j)  particulars  of  any  proposed  allocations  or  grants  by  the  municipality  to- 


(i)  other  municipalities; 


Not  Applicable 


(ii)  any  municipal  entities  and  other  external  mechanisms  assisting  the  municipality 


Not  Applicable 


in  the  exercise  of  its  functions  or  powers; 


(iii)  any  other  organs  of  state; 

Supporting  Table  SA21 

(iv)  any  organisations  or  bodies  referred  to  in  section  67(1); 

Section  12 

(k)  the  proposed  cost  to  the  municipality  for  the  budget  year  of  the  salary,  allowances 
and  benefits  of- 

(i)  each  political  office-bearer  of  the  municipality; 

[— - — — ______  . _________ 

Supporting  Table  SA22 

(ii)  councillors  of  the  municipality;  and 

Supporting  Table  SA22 

(iii)  the  municipal  manager,  the  chief  financial  officer,  each  senior  manager  of  the  Supporting  Table  SA23 
municipality  and  any  other  official  of  the  municipality  having  a remuneration  package 
greater  than  or  equal  to  that  of  a senior  manager; 

(1)  the  proposed  cost  for  the  budget  year  to  a municipal  entity  under  the  sole  or 
shared  control  of  the  municipality  of  the  salary,  allowances  and  benefits  of- 

(i)  each  member  of  the  entity’s  board  of  directors;  and 

Not  Applicable 

(ii)  the  chief  executive  officer  and  each  senior  manager  of  the  entity;  and  Not  Applicable 

(m)  Any  other  supporting  documentation  as  may  be  prescribed.  Not  Applicable 
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— — — — 

Description 

R thousands 

a auogei  our 

2013/14 

Audited 

Outcome 

nmary 

2014/15 

Audited 

Outcome 

2015/16 

Audited 

Outcome 

Original 

Budget 

Current  Year  2016/17 

Adjusted  Full  Year 

Budget  Forecast 

Pre-audit 

outcome 

2017/18  Medium  Term  Revenue  & Expenditure 
Framework 

Budget  Year  Budget  Year  Budget  Year 
2017/18  +1  2018/19  +2  2019/20 

Financiai  Performance 

176  875 

187,488 

Property  rates 

- 

- 

325,409 

329.683 

334.064 

Service  charges 

17.811 

18,862 

19.956 

Irrvesiment  revenue 

210.860 

205,696 

211,920 

Transfers  recognised  ■ operational 

30-750 

30,123 

32,154 

Other  own  revenue 

- ”... 

751.653 

761.239 

785.582 

Total  Revenue  (excluding  capital  transfers  and 

” 

contributions) 

— - 

: 

223.519 

■237.119 

251,092 

Emptoyee  costs 

26.212 

26.725 

28,329 

Remuneration  of  councillors 

_ 

82.724 

87.687 

92,949 

Depreciation  & asset  impairment 

554 

539 

481 

Finance  charges 

205.221 

206.307 

207,401 

Materials  and  bulk  purchases 

10.057 

5,495 

5,542 

Transfers  and  grants 

” 

246.416 

260,587 

276,026 

Other  expenditure 

794.144 

824,460 

861,819 

Total  Expenditure 

(42.451) 

(63.221)' 

(76,236) 

Surplus/(Defictt) 

77.745 

90.329 

97.107 

Transfers  and  subsidies  • capital  (monetary  allocation; 

- 

” 

_ 

Contributions  recognised  • capital  S contributed  assets 

— 

35.296 

27,108  ' 

20,871 

Surplus/(Deflcit)  after  capital  transfers  & 

**■ 

contributions 

_ 

Share  of  surplus'  (deficit)  of  associate 

- 

- 

35.258 

27.108 

20,871 

Surplus/(Deftcit)  for  the  year 

■ 

Caoital  exoenditure  & funds  sources 

89-638 

194,542 

156.436 

Capital  expenditure 

.. 

77.745 

157,016 

127.107 

Transfers  recognised  - capital 

_ 

_ 

- 

Public  contributions  S donations 

14,500 

2.000 

Borrowing 

11.889 

23,026 

25.329 

Internally  generated  funds 

89,638 

194,542 

154,436 

Total  sources  of  capital  funds 

” 

Financial  position 

145.615 

- 

Total  current  assets 

■ 

170.130 

194.518 

156,558 

Total  non  current  assets 

17.383 

- 

Total  current  liabilities 

- 

- 

Total  non  current  liabilities 

“ 

35.298 

27,108 

20,871 

Community  weaUh/Equily 

Cash  flows 

267,139 

276,584 

283,018 

Net  cash  from  (used!  operating 

(89,638) 

(194.518) 

(156,558) 

Net  cash  from  (used)  investing 

” 

(592) 

- 

- 

Net  cash  from  (used)  financing 

176.905 

258,975 

385.435 

Cash/cash  equivalents  at  the  year  end 

*■ 

■ 

Cash  backinQ/surolus  reconciliation 

8.325 

. 

Cash  and  investments  availaPte 

“ 

'102,682) 

- 

Application  of  cash  ana  investments 

111.007 

* 

- 

Balance  • surplus  (shortfall) 

' 

Asset  management 

Asset  register  summary  (WDVj 

“ 

- 

Depreciation 

56,638 

55,331 

66,229 

Renewal  of  Existing  Assets 

68.445 

68.445 

71.494 

76,902 

Repairs  and  Maintenance 

“ 

Free  services 

11.815 

11.815 

12,524 

13,276 

Cost  of  Free  Basic  Services  provided 

4.880 

4.880 

5,173 

5,483 

Revenue  cost  of  free  services  provided 

“ 

Households  below  minimum  service  level 

7 

7 

7 

7 

Water: 

■ 

5 

5 

5 

5 

Saniiation/sewerage: 

233 

233 

233 

233 

Energy: 

” 

33 

33 

33 

35 

Refuse: 
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Functional  Classification  Description 

R thousand 

Ref 

1 

2013/14 

2014/15 

2015/16 

Original 

Budget 

Current  Year  2016/17 

Adjusted 

Budget 

2017/18  Mediu 

Budget  Year 
2017/18 

m Term  Revenue  & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Full  Year 

Forecast 

Budget  Year +1  Budget  Year +2 
2018/19  2019/20 

Revenue  - Functional 

Governance  and  administration 

~ 

- 

- 

- 

- 

- 

330,435 

364,354 

Executive  and  council 

- 

- 

- 

- 

357,498 

Finance  and  administration 

- 

- 

- 

- 

6,856 

Ir^ternal  audit 

- 

- 

- 

“ 

- 

_ 

Community  and  public  safety 

- 

- 

- 

- 

- 

- 

10,485 

10,833 

11,171 

Community  and  social  services 

- 

- 

“ 

- 

_ 

5.672 

5.970 

6,256 

Sport  and  recreauon 

- 

- 

- 

- 

- 

674 

714 

755 

Public  safety 

_ 

- 

- 

- 

- 

- 

180 

190 

Housing 

- 

- 

- 

-• 

- 

- 

3,959 

3,959 

3,959 

Health 

- 

- 

- 

- 

- 

- 

- 

" 

Economic  and  environmental  services 

_ 

- 

- 

- 

- 

- 

83,568 

88,200 

93,052. 

Planning  and  development 

- 

- 

- 

- 

- 

- 

66.363 

69,959 

73,7u:: 

Road  transport 

- 

- 

- 

- 

- 

17,225 

18,241 

19.299 

Environmentai  protection 

- 

_ 

- 

- 

- 

- 

- 

- 

“ 

Trading  services 

- 

- 

- 

- 

- 

- 

421,427 

424,863 

432,6  V 

Energy  sources 

--  ^ 

- 

- 

- 

- 

354,667 

353,280 

357,:':; 

Water  management 

- ^ 

- 

- 

-- 

■- 

- 

- 

Waste  water  management 

- 

- 

- 

-- 

- 

- 

- 

“ 

Waste  management 

- 

- 

- 

- 

- 

66,760 

71,683 

75,3':.': 

Other 

4 

- 

- 

- 

- 

- 

204 

214 

2 '■ 

Total  Revenue  • Functional 

2 

- 

- 

- 

- 

- 

846,138 

869,265 

901,.;!  5 

Expenditure  - Functional 

Governance  anrf  administration 

- 

- 

- 

- 

- 

- 

255,319 

268,213 

Executive  and  council 

- 

- 

- 

- 

- 

168,097 

179.373 

190 : 

Finance  and  admin  isiralion 

- 

- 

- 

- 

- 

78,733 

79.8''.o 

8-1. 

Internal  audit 

- 

- 

- 

- 

- 

- 

8,488 

8,999 

c 

Community  and  public  safety 

- 

- 

- 

- 

- 

- 

77,0?0 

78,101 

82.,‘;': 

Community  and  social  services 

- 

- 

- 

- 

- 

30.£;:1 

29.:  7 

3'  ■ 

Sport  and  recreaiior. 

- 

- 

- 

- 

- 

- 

33, 5-5 

35 : -^2 

33 

Public  safely 

- 

- 

- 

- 

5,615 

5.,;n2 

c- 

Housing 

- 

- 

- 

- 

“ 

6,668 

e.'ijO 

TL 

Health 

- 

- 

- 

- 

- 

- 

- 

Economic  and  environmental  services 

- 

- 

- 

- 

142,035 

15r)  1 

15;- .-  ■ 

Planning  arid  development 

- 

- 

- 

- 

- 

- 

115,950 

122  :3  . 

12. 

Road  transport 

- 

- 

- 

- 

- 

26,058 

27.-.-.:.4 

T: 

Environmental  protection 

- 

- 

- 

- 

! 

Trading  services 

- 

- 

- 

- 

- 

327,1. ‘9 

335.  ■/ 

341  1 

Energy  sources 

- 

- 

- 

- 

- 

283,,^  4 

26;:  2 

2»-.  j 

Waler  management 

- 

- 

- 

- 

2,235 

2 ■ 9 

2,.  1 

Waste  water  management 

- 

- 

- 

- 

- 

- 

- I 

Waste  management 

- 

- 

- 

... 

- 

41,250 

4':  '6  ■ 

45.:^  ! 

1 

Other 

4 

- 

- 

- 

- 

- 

- 

4,/01 

1.  1 

5 I 

1 

Total  Expenditure  - Functional 

3 

- 

- 

- 

- 

- 

- 

806,3  73 

83, ■ > . 



Surplus/fDeficit)  for  the  year 

- 

- 

- 

- 

- 

- 

39,8  M 

3:  ■ 3 

? 1 

References 

t Government  Rnancc  Statistics  Functions  and  Sub-functions  are  standardised  to  assist  the  compilation  of  national  and  international  accounts  for  comparison  purposes 

2.  Total  Revenue  by  functional  classification  must  reconcile  to  Total  Operating  Revenue  shown  in  Budgeted  Financial  Perfamance  (revenue  and  expenditure) 

3.  Total  Expenditure  by  Functional  Classification  must  reconcile  to  Total  Operating  Expenditure  shown  in  Budgeted  Financial  Performance  (revenue  and  expenditure) 

4^  All  amounts  must  be  classified  under  a functional  classification . The  GFS  function  'Other'  is  only  tor  Abbatoirs.  Air  Transport.  Forestry.  Licensing  and  Regulation.  Markets  and  rourfe  >;  • and  if  used  ■ ‘be  supported  ty 
footnotes  Nothing  else  may  be  placed  under  'Other'.  Assign  associate  share  to  relevant  classification. 
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Functional  Closalficatlon  Description 


Ref  201  a/14 


2014/15 


20i5ne 


Current  Yeti  2016/17 


2017/18  Medium  Term  Revenue  & Expci^rMwc 
Tfafnework 


Revenue  -j  updone) 

Muntcipit  g^vm»nc^  and  adm/nistradon 

E iC£}:;iJl;vn  srio  tnjris-i 
Mayor  and  Councsf 

Mcntcipai  Manager,  fowrt  Secretary  and  Chtef  Executive 
and  adimmstraho.'' 

AcitTuryistraUve  and  Corporate  Support 
A5sef  Management 
Gadget  and  Treasury  Office 
^rriartce 

I Heet  Management 

I Humar}  Resources 

Information  Technology 
Legal  Services 

Markefmg.  Customer  Relations.  Poblicity  and  Media  Co- 

Property  Services 

Risk  Management 

'iecufity  Services 

Supply  Chain  Management 

valuation  Service 

Governance  Pancuon 
Commur>ity  and  public  safely 
C:'i'-.n!iin!!y  and  aei\'jces 
Aged  Care 
Agricultural 

Ammai  Care  and  Diseases 

Cemeteries.  Funeral  Parlours  and  Crematoriums 

Child  Care  Factlities 

Community  Halls  and  Facilities 

Consumer  Protection 

Cultural  Matters 

Ciisaster  Management 

education 

:f}digenous  ana  Customary  iavv 
industhai  Promotion 
Language  Poiicy 
t.tbianes  ano  Archives 
Liloracy  Programmes 
Media  Services 
Museums  and  Art  Cailenes 
Population  Development 
Provtnetai  Cultural  Matters 
Theatres 

i*00'S 

sv:!* 

and  Jetties 

Casinos.  Racing.  Gambling,  Wagering 
Community  Parks  (inefoding  Nurseries) 

Rocreafsonai  Facilities 
SpOfts  Grounds  and  Stadiums 
y.a.\r.\\- 

Civil  Defence 
Cleansing 

Controi  of  Public  Nuisances 
Fencing  and  Fences 
Fire  Fighting  and  Protection 
Licensing  and  Control  of  Animats 

HouS>ng 

:nfo!mai  Seff/ertien/s 


Audited 

Outcome 


Audited 

OciUome 


Audited 

Outcome 


Original 

Budget 


Adjusted 

Budget 


Tull  Year 

Forecast 

Budget  Year 

2017/18 

Budget  Year 
+ I ?eie/i9 

Buds'll  Year 

♦2  20  - 1-'20 

330.435 

345.156 

- 

323 

[rie.asi 

32^584 

338.537 

:1:3.-.061 

V4&C: 

413 

437 

6.205 

C.e56 

7c 

80 

85 

4.725  ^.790 

433  4:;3 


30  . 32  34 

10.465  ' 10,833  '1  171 

5.672  5;970 Pf-S 


::54  585 


n 118  5.3fi4 


674  714 

t74  ?\A 

180 190 

imi  m 

3.959  3.'959 

3.953  3,953 


'^yaith  Services 
: aboratory  Services 
- cud  Control 

-leakn  Surveillance  and  F^revention  of  Communicable  Diseases 
vector  Control 
Cnemicai  Safefy 

Economic  and  4nvifMm9ntit  lenrices 

i-'iaivxiiiy  iiivj  jf;v«iopfliunl 

QiUboards 

Co/porate  Wide  Strategic  Planning  (IDPs.  LBDs) 

Central  City  improvement  Oistrict 
Development  Facilitation 
f :CO  n omic  De  v eiopment/Planm  n g 
Regional  Pianning  and  Development 

f own  Pfanrung.  Duilding  Regulations  and  Enforcement,  and  City 

P'Ojcc!  Management  Unit 

•■'rjvinciai  Pianmng 

Support  to  Local  MunicipahUes 

UiilKiiprr. 

Police  Forces.  Traffic  and  Street  Parking  Control 
i'Ounds 

Public  T'raosporf 
Road  and  Traffic  Regulation 
Roads 
•am  Ranks 
fnv  : pruftiChon 

’y.odiversity  and  Landscape 
Cnasta!  Protection 
j'.OiQenous  Forests 
^vV?,-£rfc?  Cooservat/or? 
i ^otlution  Control 


‘83.566 86,200 ^ ! 

66.363  6S,959  ' | 

252  255  I 

i 

' i j 

17.225  16.741  ■ ■ \ 

'O.Ji/7  1‘.455  \ 

\ 

6 337  5.775  ! 
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Function*!  CJmincatlon  DticrlpUon 


R thousand 


Revenue  - Functional 

Municipal  (Tovatnanc*  and  idminislralion 

hxnculive  and  council 
Mayw  and  Council 

Municipal  Manager.  Town  Secretary  and  Chief  Executive 
Finance  and  adminisliation 

Administrative  and  Corporate  Support 
Asset  Management 
BudgH  and  Treasury  Office 
Finance 

Fleet  Management 
Human  Resources 
Information  Technology 
Legal  Services 

Marketing,  Customer  Relations,  Publicity  and  Media  Co- 
Property  Services 
Risk  Management 
Security  Services 
Supply  Chain  Management 
Valuation  Service 
Internal  audit 

tSovemance  Function 
Conununily  and  puld/c  safety 
Ccmmunltr  and  social  services 
AyedCare 
Agricultural 

Animal  Care  and  Diseases 

Cemeteries.  Funeral  Parlours  and  Crematoriums 

Child  Care  Facilities 

Community  Halls  and  Facilities 

Consumer  Protection 

Cultural  Manens 

Disaster  Management 

Education 

Indigenous  and  Customary  Law 
Industrial  Fromolion 
Language  Policy 
Libraries  and  Arcin’ ves 
Literacy  Programmes 
Media  Services 
Museums  and  Art  Galleries 
Population  Development 
Flovinoal  Cultural  Matters 
Theatres 
Zoo's 

Spert  and  recreation 

Beaches  and  Jellres 
Casinos.  Racing,  Gambling,  Wagering 
Community  Parks  (including  Alursenecl 
Recreational  Facilities 
Sports  Grounds  and  Stadiums 
Public  safety 
Civil  Defence 
Cfeanciny 

Control  of  PuMlc  Nuisances 
Fencing  and  Fences 
Fire  Fighting  and  Protection 
Licensing  and  Control  of  Animals 
Rousing 
Hortsiny 

infermaf  Settlements 
Health 

Ambulance 
Health  Sen/Ices 
Laboratory  Services 
Food  Control 

Health  Surveillance  and  Prevention  of  Communicable  Diseases 
Veaor  Conlrol 
Chemical  Safety 

Economic  and  uivmimental  sarvicQs 
Planning  and  development 
Billboards 

Corporate  Wide  Strategic  Planning  (IDPs,  LEDs) 

Central  City  Improvement  District 
Development  Facilitation 
Economic  Deveiopment/F^anning 
Re0on3l  Planning  and  Development 

Town  Planning,  Building  Regulations  and  Enforcement,  and  City 
FTroject  Management  Unit 
Provincial  Planning 
Support  to  Local  Munlc/paWfes 
Road  transport 

Police  Forces,  Traffic  and  Street  Parking  Conlrol 
Pounds 

Public  Transport 
Road  and  Traffic  Regulation 
Roads 
Taxi  Ranks 
Environmental  protection 

Biodiversity  and  Landscape 
Coastal  Protection 
Indryenous  Forests 
Nature  Conservation 
POl/ullon  Control 


2013/U 

2014115 

2015116 

Current  Year  2016117 

2017118  Medium  Term  Revenue  & Expendtture 
Fremework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcomo 

Origin  at 
Budget 

/^Justed 

Budget 

fui\  Yeer 
Porecaet 

Budget  Year 
2017116 

Budget  Year 
el  2018/19 

Budget  Veer 
♦72019/20 

! 

- 

- 

- 

- 

- 

330,435 

345^156 

364,354 

■ 

1 

- 

• 

323.376 

321,084 

1,490 

338.951 

330.537 

413 

357,498 

367.061 

437 

j 

- 

; V 

7,060 

76 

6.205 

6,856 

85 

- 

: ■.  - 

'■  -■ 

4.662 

4.725 

- ; 

4.790 

■ ■ ; ■ ' 

408 

433 

458 

1.000 

883 

936 

.989 

• ■ 

30 

32 

34 

’ 

** 

“ 

" 

" 

- 

" 

- "1 

- 

- 

- 

18.485 

10,833 

11,171 

5,672 

_ 

5,978 

6.256 

• 

’ ■-  -- 

554 

586 

620 

. '■  . 

6,118 

■ 3 

5.384 

“ 

- 

” 

- 

5,635 

* 

674 

714 

755 

■: 

■■ 

' 

674 

714 

755 

- 

160 

. 

- 

190 

202 

180 

; 190 

202 

■ 

3.959 

3.959 

3.959 

3.959 

3.959 

3.959 

, : - - 

•.  - 

• • *. 

. - - 

-- 

'■ 

- 

: 

-/  ■- 

■ ’ 

- ; 

- 

V-  , 

- 

- 

- 

- 

- 

83,566 

88,200 

93,052 

- 

- 

- 

- 

- 

66,363 

69,959 

73,753 

i \ ' ■; 

252 

266 

282 

; ■ . - 

■■■■■■ 

66,111 

V.-;:- 

69,692 

73.471 

• ' • 

17,225 

10.827 

18,241 

11,466 

19,299 

12.131 

■-  ■. 

6,387 

- 

6.775 

_ 

7,168 

■ 

- 

■ ; 

■ ■ - : 

- 

I Soil  Conservation 

Trading  i»nnc*t 
Bnef^  sources 
Electricity 

Street  Lighting  and  Signal  Systems 
Nonelectric  Energy 
Water  management 
Wtafer  Treatment 
Water  Distribution 
I Water  Storage 

Waste  water  management 
Public  Toilets 
Sewerage 

Storm  Water  Management 
Waste  Water  Treatment 
Waste  management 
Recycling 

Solid  Waste  Disposal  (Landfill  Sites) 
Solid  Waste  Removal 
Street  Cleaning 

Other 
Abattoirs 
Air  Transport 
Forestry 

Licensing  and  Fiegulation 

Markets 

Tourism 

total  Revenue  • Funetlonil 


- 

- 

- 

- 

- 

- 

- 

- 

- 

421,44!7 

424,863 

432.646 

'■  ■ '■ 

. ■ . 

■■■■■■■ ; 

354,667 

354.867 

353,380 

353.200 

357,269 

357.283 

: 

■ • . . 

- 

- 

: 

- 

66,760 

-- 

71,583 

75,356 

■ 

66,760 

71.503 

75.366 

- 

- 

- 

- 

- 

204 

214 

226 

-VI  ^V:i 

204 

■ 

■ 

- 

- 

- 

■ 

• 

846,138 

663,265 

901,443 

iixpenditure ' FuRctlonil 

! i 

Mumctpif  gov9m9nc9  9nd  administnUon 

- 

- 

- 

- 

- 

- 

2SS.31$ 

288,213 

264,602 

' Executive  and  council 

: 

i 

I 

- 

] 

i 

168.097 

179.373 

Mayor  and  Council 

i 1 ..■■■ 

I 

f 

1 166.596 

176,810 

Municipal  Manager.  Town  Secretary  and  Chief  Executive 

j 

[ 

! 

12.054 

12.778 

13,544 

Finance  and  administration 

- 

j 

- 

- 

- 

i 

78.733 

79,840 

84.707 

Administrative  and  Corporate  Support 

! 

i 

8.220 

7,371 

i 3.061 

Asset  Management 

1 

4,865 

1 5.157 

6.467 

Budget  and  Treasury  Office 

j 

084 

i : 937 

j 993 

finance 

F 

i 

\ 

29.667 

31.236 

1 37,430 

Fleet  Management 

: 

2.770 

2937 

1 3.113 

Human  Resources 

1 

8,389 

7,782 

: 8.249 

fnionnation  Technology 

(828 

(878);  \ (931) 

Legal  Services 

j 

6.799 

j 6.146 

1 7.015 

Marketing.  Customer  Relations.  Publicity  and  Media  Co- 

-1 

i 

- 

Properly  Services 

■■ 

5.158 

; 6.467 

j 5.795 

Risk  Management 

I 

( - _ 

Security  Services 

1 

7.752 

8,217 

( 8,710 

Supply  Chain  Management  > 

1,877 

1 1.990 

j 2.110 

Valuation  Service  i 

3,281 

1 3.478 

3.687 

Intern  at  audrt 

i 

: 

i 

* 

- 

j 

8.48S 

8.999 

■■■ossi 

Governance  Function  1 

L _ 

1 

8.488 

' 8,999 

i 9,540 

Community  and  public  *tf»ty 

- 

- 

- 

- 

- 

77.l)» 

78,181 

82.745 

Community  and  social  services 

- 

1 

* 

- 

30.fi01 

1 29,407 

, 31,303 

Aged  Care 

i . ■ - - 

- 

1 

i ■ " 

Agricultural 

-V- 

j ; - 

1 

Animal  Care  and  Diseases 

i 

Cemeteries,  Funeral  Parlours  and  Crematoriums 

i 

i : - 

Child  Care  Facilities 

--  - 

Community  Halls  and  Facilities  ! 

i \ 

15.237 

12833 

j 13,603 

Consumer  Pnjfecf/on 

- 

1 

Cultural  Matters 

- 

1 

Disaster  Management 

> 

4,398 

4,833 

5,326 

Education 

-e. 

Indigenous  and  Customary  Law 

/ 

- 

Industrial  Promotion 

--  ; 

- 

- 

Language  Policy 

Lbrarfes  and  Archives  1 

11,166 

11.741 

12375 

Literacy  Programmes  i 

- 

- 

Media  Services 

: - 

/'.'l.■5eums  and  Art  GaWenos 

- - 

i oputation  Development 

P'ov/nda/  Cultural  Matters 

f-'eatre$ 

/.'JO'S  j 

- 

- 

Sport  ;iruJ  recfestion 

- 

- 

- 

- 

- 

33,335 

35,972 

36,130 

peaches  and  Jetties 

-- 

Casinos,  Racirjg.  Gambling.  IVagering 

- 

Jcreaftonay  Facilities 

\ 

33,935 

35,972  i 38,130 

,,  ■ ‘orfs  Grounds  and  Stadiums 

_ 

i ■ .aftc  safety 

- 

- 

Put!!'- 

- 

- 

- 

* 

- 

* 

S.61S 

5,952 

6,309 

C vil  Defence 

( ■■  ansing 

; icing  and  Fences 

: ' ■. 

-- 

I e Fighting  and  PTOfecfton 

5.615 

6.952 

) sensing  and  Control  of  Animals  1 

- 

- 

ii 

.. 

- 

- 

6, 658 

6,830 

7,003 

-.iusing 

6.668 

inrmal  Settlenaents 

. 

- 

Hhh' 

/ -r.ulance 

“ 

: 

’ 

- 

" 

I .ah  Services 

j 

- 

1 "'oratory  Services 

: J 

: .:(i  Control 

' :i 

! >!ih  Surveillance  and  Preventton  of  Communicable  Diseases 

1 

J 

: 

■ » 

\ .'or  Con/rt>/ 

-- 

inical  Safety 

- 

Cccnofi'"  'id  9n¥tmnm9nUf  99rvie4$ 

- ^ 

- 

- 

- 

- 

142.085 

150,409 

159,210 

PUf.  and  development 

- , 

- 

- 

*• 

- 

115,986 

122745 

129,909 

oanofs  .! 

. i 

- j 

_ 

V 

norate  kV/de  Strategic  Planning  fIDPs,  LEDs)  | 

. i 

14,168 

15.019 

15,920 

•t'al  City  Improvement  District  : j | 

- J 

“ i 

■ lopment  Facilitation  ; j . j 

; I 

- 

- 1 

■otrdc  Development/Planning  ( 

J 

- i 

't  j 

-- 

anal  Planning  and  Development 

1 

1 

- i 

::  Planning,  Building  Regulations  and  fntoreemenf,  and  City 

■ : 1 

100.173 

105.983 

112141 

■ct  Management  Unit 

i 

1.644  j 

1,743  i 

1,847 

■ocia/Ptenn/ng 

1 

j 

I 

- 1 

i 

“ 1 

- 

lort  to  Local  Murticipalities  | 

- i 

- 

-Jport  1 

- j 

- j 

" f 

- 

26,098 

27,884  1 

29,302 

e Forces.  Traffic  and  street  Parking  Control 

1 

■ ' ■ -i 

23.095  i 

24,481  ] 

25,950 

ds  ? 

• 1 

“ 1 

_ 1 

c Transport  j 

'■pi 

y I 

” 1 

- 

■Vanfcs 

■■■  1 

•1 

i 

“ I 

: f 

_ 

jomenfa;  protection 

3,003  : 

3.183  1 

3.352 

Er.vv  ;tal  protection 

- j 

-e 

- f 

- i 

- 

- 

“ 1 

. ersity  and  Landscape  i i 

■■■■.I 

■ \ 

i 

1 

: 1 

- 

; ni  protection  j 

■ ■■■  -i 

. \ 

I 

_ 

nous  Forests  s 

. • • j 

■ j 

I 

i 

. « 1 

;* 

Conservation  . j 

I 

- i 

- 

iOn  Control 

■ i 

j 

i 

- 

" I 

-- 

onservation 

i 

i 

i 

- 

- • 

- 

Tfiding  “S 

- 

- 

- 

- 

- 

- 

327,199  . 

335,697 

343,786 

Efir.  -tees  : 

- 1 

- i 

- 

- : 

^ ! 

- 

283,704 

283,592 

294,894 

iCity  ! • - i 

■ 1 

i 

; 1 

283.704  i 

289,592  j 

294.894 

Lighting  and  Signal  Systems  i 

1 

i 

- 1 

- 

icfnc  Energy  ; j 

1 

- j 

- 

.1  sement 

* ' 

- : 

- ; 

- 

- 

2,235 

2.389  i 

2,512 

i \ r.'-.-r  Treatment 

i v.  Distribution 
iV.v  - Sforage 

Vv;t-  >:  V ■ r managsment 

Toilets 

-age 

: . 'Water  Management 
! ■:  Water  Treatment 

iitai-..  laement  ^ 

h-.  Idling 

. : ■ A'aste  Oisfiosal  fLandfill  Sites) 

■ ;-vasfe  Removal 

Cleaning 

Ottl.T 

1 ^ ' 

' ■ ■; 

2.235 

2.369 

2.512 

'■  . - 

. 

■ 

: 

41,260 

3.616 

37.645 

43,736 

3.833 
: 39.903 

46,360 

4,063 

42.297 

- 

- 

- 

- 

- 

- 

4,701 

4,981 

5.279 

- 

fe  H 

■ - 

- ■ ■ 

• 

. :■ 

Lie-.;  :i  Regulalion  ' 

- ' ■ - 

1 - 

4.701 

4.381 

5.279 

Toiaiiitpe:  Tunctlonat  3 

- 

- 

- 

- 

- 

“ 

806,323 

637,462 

075,602 

Sutplusi(D<.  *«  y«ar 

- 

u 

- 

- 

- 

- 

39,814 

31,603 

25,847 

fences 

' oC'V(»fnrt>.  r t»  Sfateh'cs  Punctions  and  Sub-funcUons  ere  standardised  to  arssr^f  nadonat  and  intematianal  eccounfs  and  comparison 

f Totid  Rr:i  -■  'uncboftat  OassiffcaUcn  must  reconcile  to  total  operating  revenue  shown  in  Financial  Performance  (revenue  and  expenditure) 

i Toid} !.y  Functional  Classifscation  must  reconcile  to  tola/  operating  expenditure  shown  m Financial  Performance  (revenue  arvi  expenditure) 

Ail  Hc  .-.:  .f:  classified  under  a Functional  classification.  The  GFS  function  'Other'  is  only  hr  Abbatoirs.  Air  Transport.  Forestry.  Licensing  and  Regulation.  Markets  and  Tourism  - and  if  used  must  be  supported  by  footnotes-  Nothing  else  may 

•-#?  plac-'i.i  . ■>/'  Assign  assidcia/e  share  to  retevar)!  dassiScation 


check  optev  balance  4.$B0.1BS  5,172,998  5.483.378 

check  opexp  balance  4.793,396  5. 172. 785  5,484.047 


KZN238  Alfred  D .:aia  - Table  A3  Consolidated  Budgeted  Financial  Performance  (revenue  and  expenditure  by  municipal  vote) 


Vote  Description  Ref 

2013/14 

2014/15 

2015/16 

Current  Year  2016/17 

2017/18  Medium  Term  Revenue  & Expenditure 
Framework 

R thousaid 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Fuli  Year 
Forecast 

Budget  Year 
2017/18 

Budget  Year  +1 
2018/19 

Budget  Year +2 
2019/20 

Revenue  Ljy  Vote  1 

Vote  ’ - Executive  a: id  Council 

- 

- 

- 

- 

- 

- 

322,984 

338,537 

357,061 

Vote  2 ■ Corporate  Cervices 

- 

- 

- 

- 

- 

1,485 

513 

1,043 

Vctoc-Einni'ro 

_ 

_ 

- 

- 

- 

4,692 

4,756 

4,824 

Vote  4 - Public  Wo: and  Services 

- 

- 

~ 

- 

- 

66,502 

70,106 

73,909 

Vole  5 - Cotr’rni-i:.;;.  orvices 

- 

- 

- 

- 

- 

90,510 

96,698 

101.867 

Vote  6 - Etectrical  Ser  vices 

- 

- 

- 

- 

- 

- 

354.667 

353,280 

357,289 

Vote  j ■ DeveioiirTiec!.  Planning  and  Human  Settiements 

- 

- 

- 

- 

- 

- 

5,298 

5.375 

5.456 

Vote  E - Null 

- 

- 

- 

- 

- 

- 

- 

Veto  V Nutl  i 

- 

- 

- 

- 

- 

“ 

- 

- 

- 

Vote  1 ■;  ■ Nuti  ! 

- 

- 

- 

- 

- 

- 

- 

- 

Vote  1 1 - Nut:  i 

- 

- 

- 

” 

” 

■ 

V",-:  - |joi:  I 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote  i-i  • Noli  j 

- 

- 

- 

- 

- 

- 

- 

- 

“ 

Votclo-Nul;  i 

- 

- 

- 

- 

- 

- 

- 

“ 

tote'  t-tovvmic  by  Vote  2 

- 

- 

- 

- 

- 

- 

846,138 

869,265 

901,448 

Expo  '1 M i : 1 r .e  by.Vot  c t.:-  be  appropriated  : i 

V ■ Exec;,  live  ;;:vt  Council 

_ 

_ 

_ 

- 

- 

- 

173.708 

185.322 

196,661 

V':!e  2 - Corpci',;;;;  /vices 

_ 

- 

- 

- 

~ 

- 

22,579 

20,422 

17,395 

t . Ei(ui:v::i; 

- 

- 

- 

- 

- 

- 

40.474 

42,798 

49,694 

' t . Pi.i  !.,:  V t;  . and  Services 

- 

- 

- 

- 

- 

- 

109,747 

116,131 

122,898 

V;’:e  ■ Coirc  o at.  V/- vices 

- 

- 

_ 

- 

- 

- 

144,617 

150,052 

159,165 

- t.tectriOai  vices 

* 

- 

- 

- 

_ 

- 

285,939 

291,962 

297.406 

V ■ i)(}v(;=::-r-:‘  ■ ■ Planning  and  Human  SeWements 

■ 1 

- 

- 

- 

- 

“ 

- 

29,260 

30,776 

32,383 

toi  ■ ■ - c'oiit.;  ' ' . ■ ' -tC  2 

_ 

- 

- 

- 

- 

- 

806,323 

837,462 

875,602 

Sill  . : :■  ■■  i year  ■ 2 

- 

- 

- 

- 

- 

- 

39,814 

31,803 

25,847 

! . /.  i; : . . 'iment,  if  different  to  functional  classification  structure 

2.1'  : ictod  Finandal  Performance  (revenue  and  expenditure) 

3.  / ’ do' io  relevant  Vote 


Vote  Description 

Ref 

201304 

2014/15 

2015/16 

Current  Year  2016/17 

2017/18  Medium  Term  Revenue  & Expenditure 
Framework 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original  Adjusted  Full  Year 

Budget  Budget  Forecast 

Budget  Year  Budget  Year  . Budget  Year 
2017/18  +1  2018/19  +22019/20 

Vote  1 - Executive  and  Council 

1.1  - MtJMiCIPAL  MANAGER 
1.2 -COUNCIL  GENERAL 

1.3  - MAYORAL  OFFICE 

1.4  - PUBLIC  PARTICIPATION 

1.5  ■ PERFORMANCE  MANAGEMENT 
1.6 -INTERNAL  AUDIT 


Vote  2 - Corporate  Services 
2.1 -ADMINISTRATION 

2.2  • LEGAL  SERVICES 

2.3  • CORP  SERVICES  : IT  (COMPUTER) 

2.4  ■ CORP  SERVICES  ■ PERSONNEL 

2.5  • EMPLOYEE  ASSISTANCEPROGRAM 


Vote  3 - Finance 

3.1  • FINANCE  ■ EXPENDITURE  SECTION 

3.2  ■ FINANCE  • FINAL  ACCOUNT 

3.3  • FINANCE  ■ ASSET  MANAGEMENT 

3.4  ■ FINANCE  ■ MANAGEMENT 

3.5  ■ FINANCE  • REVENUE  SECTION 

3.6  - SUPPLY  CHAIN  MANAGEMENT 
3.7 . STORES 

3.8  - FINANCE  ■ INTERNAL  CONTROL 

3.9  ■ VALUATION  SERVICES 

Vote  4 - Public  Works  and  Services 

4-1  - PUBLIC  WORKS 

4.2-  BE  HOUSE/SUILD CONTROL  INFRAST 

4.3  - PROJECT  MANAGEMENT 

4.4  - BE  MANAGEMENT  8 LEADERSHIP 
4.5- LANDFILL  SITE 


Vote  5 - Community  Services 

5.1  - COMMUNITY  SERVICES  -ADMIN 

5.2  • CLEANSING  AND  SOLIOWASTE 

5.3  • PARKS  AND  GARDENS 
5-4  - LIB.RARY 

5.5  ■ COMMUNITY  HALLS 

5.6  ■ PUBLIC  SAFETY  ■ TRAFFIC 

5.7  ■ DISASTER  MANAGEMENT 
58 ■ FLEET  MANAGEMENT 


Vote  S • Electrical  Services 

6.1  • ELECTRICITY  • ADMINISTRATION 

6.2  ■ ELECTRICITY  ■ PURCHASE  OF 

6.3  ■ ELECTRICITY  • DISTRIBUTION 

5.4  ■ ELECTRICITY  - COLENSO 

6.5  • METERING  AND  SERVICES 


Vote  7 - Development  Planning  and  Human  Settlement 

7.1 . TOURiSM  I 

7.2- REAL  ESTATEJPROPERTYMNGT  [ 

7.3  - HOUSING  : I 

7.4 -STRATEGIC  PLANNING  I 

75 ■ LED 

7.6  ■ ADMINISTRATION 


Vote  S - Null 

8-1  - [Name  of  sub-vole) 


322.984 

338,537 

‘ 357,061 

321.834 

1 ~ 
i 338,537 

i 1 

j 357,061 

1,100 

1 ^ 

t — 

1,485 

513 

1,043 

76 

-80 

- 85 

1,000 

- “ 

\ 500 

409 

.433 

.458 

I 

4,892 

4,756 

4,824 

i 

2 

2 

- ” i 

3,894  j 

3.911  ^ 

: 3.929 

766  i 
. _ 1 

- ■ ■ ! 

;■  -.811  j 

-■  i 

- 859 

” 1 
i 

30  ! 

, 1 

32 

34 

66,502  . 

70,106 

73.909 

66,111  1 

69,692  j 

73,471 

Hn 

1 

. “ ! 
.413  j 

■ 437 

1 

1 

90,510 

96,698 

101,867 

;j 

66,760 

71,583 

j 76,356 

-f 

. .674 

j ; 714 

. 755 

5,118 

5,384 

; -5,635 

1 

554 

j ^ 586 

10,827 

11,466 

12,135 

1 

6,397 

6.775 

.7,168 

180 

; 190 

j \ 202 

j ^ , 

354,867 

i - . - 

353,280 

357,289 

339,667 

1 345,280 

i 350,289 

1 . ' ^ 

* • •- 

15,000 

j -8,000 

^ : 7,000 

i ; " 

F 

1 

i 

5.298 

• 

■I 

5.375 

. ; ' 

5,456 

214 

226 

,1 

883 

835 

: 989 

3.959 

3,959 

3,959 

169 

179 

190 

82 

- 

■ .87 

; . 92 

i 

1 :: 

J 

- -1 

- 

_ 

: 

- 1 

/ - 

_ 

I"  1 

! 

i 

-I 

~ I 

■ 

KZN238  Alfred  Duma  - Table  A3  Consolidated  Budgeted  FiBancial  Performance  (revenue  and  expenditure  by  municipal  vote)A 

Veto  Description  Ref  2013/14  2014/15  2015/16  Cjrrent  Year  2016/17 


Cjrrent  Year  2016/17 


2017/16  Medium  Term  Revenue  & Expenditure 
Framework 


Expenditure  by  Vote 

Vote  1 - Executive  and  Council 

1.1  ■MUNICIPAI  MANAGER 
1-2  ■ COUNCIL  GENERAL 

1.3  - MAYORAL  OFFICE 

1.4  - PUBLIC  PARTiCiPATION 

1.5  - PERFORMANCE  MANAGEMENT 
1-6 -INTERNAL  AUDIT 


Vote  2 - Corporate  Services 

2.1 -administration 

2.2  - LEGAL  SERVICES 

2.3  • CORP  SERVICES  : iT  (COMPUTER) 

2.4  - CORP  SERVICES  : PERSONNEL 

2.5  ■ EMPLOYEE  ASSISTANCEPROGRAM 


Vote  3 ■ Finance 


Budget  Year  Budget  Year  Budget  Year 
2017/18  +1  2018/19  ' +2  2019/20 


3.1  • FINANCE  ■ EXPENDITURE  SECTION 

3.2  • FINANCE  ■ FINAL  ACCOUNT 

3.3  ■ FINANCE  • ASSET  MANAGEMENT 

3.4  • FINANCE  ■ MANAGEMENT 

3.5  • FINANCE  ■ REVENUE  SECTION 

3.6  - SUPPLY  CHAIN  MANAGEMENT 

3.7  - STORES 

3.8  - FINANCE  - INTERNAL  CONTROL 

3.9  - VALUATION  SERVICES 

Vote  4 - Public  Works  and  Services 

4 1 - PUBLIC  WORKS 

4 2 - BE  ROUSE/BUILD  CONTROL  INFRAST 

4.3  ■ PROJECT  MANAGEMENT 

4.4  - BE  MANAGEMENT  & LEADERSHIP 
4.S- LANDFILL  SITE 


Vote  5 - Community  Services 

5.1  - COMMUNITY  SERVICES  -ADMIN 

5.2  ■ cleansing  and  SOLIDWASTE 
53 -PARKS  AND  GARDENS 

5.4 -LIBRARY 

5.5  - COMMUNITY  HALLS 

5.6  - PUBLIC  SAFETY  - TRAFFIC 

5.7  • DISASTER  MANAGEMENT 

5.8  • FLEET  MANAGEMENT 

6.9  - SECURITY 

Vole  6 - Electrical  Services 

6.1  - ELECTRICITY  - ADMINISTRATION 

6.2  - ELECTRICITY  - PURCHASE  OF 

6.3  - ELECTRICITY  - DISTRIBUTION 

6.4  • electricity  • COLENSO 

6.5  • METERING  AND  SERVICES 


Vote  7 - OevelopmenL  Planning  and  Human  Settlament 

7.1  - TOURISM  I 

7.2-  REAL  ESTATE/PROPERTYMNGT  | 

7.3 - HOUSING  ; I 

7.4 - STRATEGIC PLANNING  | 

7.5  ■ LED  I 

7.6- ADMINISTRATION  j 


Vote  8 ■ Null 

8-1  ■ [Name  of  sub-vote) 


2-  Mus'  reconcile  to  Financial  Peifoimance  ('Revenue  and  Expenditure  by  Functional  aassiBcalion  and  'Revenue  and  Expendilure'j 
3.  Assign  share  in  'associate'  to  relevant  Vote 


KZn238  Alfred  Duma  - Table  A4  Consolidated  Budgeted  Financial  Performance  (revenue  and  expenditure) 

Description  Ref  : 2013/14  ' 2014/15  2015/16  Ci 


Ref  I 2013/14  ' 2014/15  2015/16 

; ^ Audited  Audited  Audited 

i Outcome  i Outcome  Outcome 


Current  Year  2016/17 


Revenue  Bv  Source 


Property  rates 

Service  charges  - electricity  revenue 

Service  changes  - water  revenue 

Service  charges  - sanitation  revenue 

Service  charges  - refuse  revenue 

Service  charges  - other 

Rental  of  facilities  and  equipment 

interest  earned  - external  investments 

Interest  earned  - outstanding  debtors 

Dividends  received 

Fines,  penalties  and  forfeits 

Licences  and  permits 

Agency  services 

Transfers  and  subsidies 

Other  revenue 

Gains  on  disposal  of  PPE 


T otal  Revenue  (excluding  capital  transfers  and 
contributions) 


2017/18  Medium  Term  Revenue  & Expenditure 

Framework 

Budget  Year 

Budget  Year  +1  .Budget  Year  +2 

2017/18 

2018/19  2019/20 

Employee  related  costs 

i 2 

Reniuneralion  of  councillors 

Debt  impairment 

. 3 

Depreciation  & asset  impairment 

2 

Finance  charges 

Bulk  purchases 

2 

Other  materials 

8 

Contracted  services 

Transfers  and  subsidies 

Other  expenditure 

;4,5 

Loss  on  disposal  of  PPE 

Total  Expenditure 

Surptus/(Deficif) 

Transfers  and  subsidies  - capital  (monetary 
allocations)  (National  / Provincial  and  District)  j 

MaHsici*  dtiu  - L;c]|^tLci)  | 

altocalions)  (National  / Provincial  Departmental  | 

Agencies,  Households,  Non-profit  institutions,  Private 
Enterprises,  Public  Corporatons,  Higher  Educafional  : 

Institutions)  : 0 

Transfers  and  subsidies -capital  (in-kind -all)  i 

Surplus/(Deficif)  after  capital  transfers  4 i 

contributions 

Taxabon  | 

Surpius/{Deticil)  after  taxation  | “ 

Attributable  to  minorities  | 

Surplus/(Deficit)  attributable  to  municipafity  ] - | 

Share  of  surplus/  (deficit)  of  associate  7 ? 


$urplus/(Deficit)  for  the  year 


References 

1.  Classifications  are  revenue  sources  and  expenditure  type 

2.  Detail  to  be  provided  in  Table  SA1 

3.  Previously  described  as  bad  or  doubtful  debts'  - amounts  shorn  should  reflect  the  change  in  Are  provision  for  debt  impairment 

4.  Expenditure  type  components  previously  shown  under  repa/Vs  and  maintenance  should  be  allocated  back  to  the  originating  expenditure  group/item;  e.g-  employee  costs 

5.  Repairs  & ma/htenance  detailed  in  Table  A9  and  Table  SA34c 


763,509 

773,763 

798.858 

223,919 

237,119 

251,092 

25,212 

1 26,725 

! 28.329 

37,662 

i 39.922 

: 42.317 

82,724 

87.687 

i 92.949 

594 

539 

i 481 

205,221 

206.307 

207.401 

j 

104,781 

108.726 

116,625 

10,057 

5,495 

5.542 

111,358 

119,769 

125.382 

801,530 

832,289 

870,118 

(38,021) 

(56,526) 

(71,260) 

77,749 

- 

“ 

90,329 

■ 

97,107 

39,728 

31,803 

25,847 

39.728 

_ 

31,803 

25,847 

39,728 

31,803 

25,847 

39,728 

31,803 

25,847 

6-  Conlribuiions  are  funds  pmwded  by  external  organisations  to  assist  with  infrastructure  deve/opmenf;  e.g.  developer  contributtons  (detail  to  be  provided  in  Table  SA 1) 

7-  Equity  method  ( Includes  Jmnt  Ventures) 


^eN238  Alfred  Duma  • Table  AS  Consolidated  Budgeted  Capital  Expenditure  by  vote,  functional  classification  and  funding 


Vote  Description 


■Ref 


R thousand 


Audited 

Outcome 


2014/15 


Audited 

Outcome 


'Capital  expenditure  • Vote 


2015/18 


Audited 

Outcome 


Mum-year  expenditure  to  be  appropriated 


Vote  1 - Executive  and  Council 
Vote  2 - Corporate  Services 
Vote  3 - Finance 

Vote  4 • Public  Worts  and  Services 

Vote  5 • Community  Services 

Vote  6 - Electrical  Services  i 

Vote  7 • Development  Planning  and  Fluman  Settlements 

Vole  8 - Null 

Vote  9 - Null 

Vote  10 -Null 

Vote  11 -Null  I 

Vote  12 -Null 

Vote  13 -Null 

Vote  14 -Null 

Vote  IS -Null 

Capital  multi-year  expenditure  sub-total  : 7 

Single-year  expenditure  to  be  appropriated  2 


Vote  1 - Executive  and  Coitncfi 
Vote  2 - Corporate  Services 
Vote  3 - Firranee 

Vote  4 ■ PubNc  Works  and  Senrices 
Vole  5 - Community  Services 
Vote  6 ■ Electrical  Services 
Vote  7 - Development.  Planning  and  Human  Settlements 
Vote8-Nu!l 
Vole  9 -Null 
Vote  10 -Null 
Vote  11 -Null 
Vote  12 -Null 
Vole  13 -Null 
Vote  14  - Null 
Vote  15- Null 

Capital  single-year  expenditure  sub-total 

Total  Capital  Expenditure  • Vote 


Capital  Expenditure  - Functional 


Governance  and  admirtietration 
Executive  and  councit 
Finance  and  administration 
Internal  audit 

Community  and  public  safety 
Community  and  social  services 
Sport  and  recreation 
Public  safety 
Housing 
HeaBti 

Sconomic  and  environmental  services 
Planning  and  development 
Road  transport 
Environmental  protection 

Trading  services 
Energy  sources 
Water  management 


Waste  management 
Other 

Total  Capital  Expenditure  • Functional 


[Funded  bv: 


National  Government 
Provincial  Government 
District  Municipality 
Other  transfers  and  grants 
Transfers  recognised  ■ capital 
Public  contributions  & donations 
Borrowing 

hternally  generated  funds 
[Total  Capital  Funding 

References 


Current  Year  201 6/1 7 

2017/16  Medium  Term  Revenue  ^ Expenditure 
Framework 

Original  Adjusted 

Budget  Budget 

Full  Year 
Forecast 

Pre-audit 

outcome 

Budget  Year 
2017/18 

Budget  Year  41 ! Budg  et  Year  42 
2018/19  : 2019/20 

- i 

; 

- 

- 1 

- 1 

- 

- ; 

i 

- 

- 

_ j 

- 

- 

- 

- , 

- : 

- 

- 

: 

- 

- ' 

- ; 

- 

- . 

- 

- 

- 

- ; 

- 

- - 

. 

- 

- : 

- ; 

- 

- ' 

i 

- 

- ; 

- ! 

_ 

” . 

; 

- 

- : 

- i 

_ 

” i 

- 

- 

- : 

- ; 

_ 

- - 

- 

- 

- ; 

- i 

_ 

- : 

- 

- 

- : 

- j 

- 

“■  ! 

- 

- 

- - 

_ i 

_ 

■■ 

- 

- 

- ; 

_ ; 

- 

- 

- 

- 

- i 

- 

- 

- 

- ; 

r 

- 

- 

496  : 

528  : 

559 

1 

- 

560 

594  i 

629 

- 

- 

- 

326 

346 

366 

- 

- 

52,781  ' 

61,387 

75,350 

- 

! 

- 

14.377  i 

11,400 

12,424 

“ 

- 

- 

21.065  : 

15,569  ; 

15,073 

- ^ 

i 

■ 

31  ; 

104.720  i 

50,035 

- : 

- 

- 

- 

“ 1 

I 

- r 

! 

- 

- i 

- i 

- 

- : 

- 

- 

- i 

^ i 

_ 

- - 

- 

- 

- 

_ 

' 

- 

- 

- ; 

_ 

“ - 

- 

- 

- : 

- 

“ ■ 

- 

- 

- . 

- : 

_ 

* 

- 

- 

89,638 

194,542  . 

154,436 

- 

- 

- 

89,638 

194.542 

154,436 

i 

11,389  : 

11,472 : 

13,560 

,1 

443 : 

: 469  j 

497 

i 

10,891  1 

10,944  i 

13,001 

1 

1 

55 ; 

58 

62 

“ j 

- 

4,292  ! 

1,310 

328 

■ . ■-! 

i 

4,168 ; 

178  j 

189 

i 

■' '''■! 

' i 

1 

124  ; 

- 1 

1,131  j 

139 

I 

” 1 
52,872  : 

166,170  1 

114,124 

: i 

- ; - : 

60; 

64 

---;v  67 

i 

52,812; 

166.106  : 

-----  i 

114,057 

- 

21,085 

15,590 

28,424 

21,065  ; 

15,569  i 
; [ 

15,073 

. - 1 

. ■- 

1 



- .. 

- ■ 20; 

: 21  1 

13.351 

i i 

77,749  j 

60.329  i 

97,107 

1 i 

“ 1 

■ 66,687  1 
- 1 

30,000 

1 i 

- 

77,749  , 

\ 

157;016  j 

1 

127,107 

-1  ; J 

i f 

_ ■ i 

14,500  i 

: 2,000 

! i. 



- 

11,889 

89,638 

23,026  i 
194,542  : 

25,329 

154^436 

1.  Munidpalitm  may  choose  to  eppmpriete  forcepHal  expenditure  for  three  years  or  for  one  year  (if  one  year  appropriation  projeded  expenditure  required  toryr?  andyri). 

2.  Include  capilal  component  of  PPP  unitary  payment.  Note  that  capital  transfers  are  only  epproprialed  to  municipelities  for  the  burfgef  year 

3.  Capital  expenditure  by  functional  dassificalion  must  reconcile  to  the  appropriations  by  vote 

4.  Must  reconcile  to  su/^rting  table  SA20  and  to  Sudgefecf  Financial  Perfonnance  (revenue  and  expenrfrfu/e^ 

5.  Must  reconcile  to  Budgeted  Financial  Performance  (revenue  arrd  expendhute) 

6.  Include  finance  leases  and  PPP  c^lal  funding  component  of  unitary  payment  ■ total  bonraiwngi'repBymen/s  to  reconcile  to  changes  in  Table  SA/7 

7.  Total  Capilal  Funding  must  balance  wUh  Total  Capital  Eiqienditure 

8.  Include  any  capitalised  interest  (MFMA  section  46)  as  pad  of  relevant  capital  budget 


Alfred  Duma  - Table  A5  Consolidated  Budgeted  Capital  Expenditure  by  vote,  functional  classification  and  funding 

VoteOesolption  'r,(  ^ 20,3/14  2*14/15  2015n6  Cumni  Yur  2*10/17 


2017/16  Medium  Term  Revenue  & Expendituie 
Frameworit 


Pie>audit  Sudgel  Year  Budget  Yeat  i1  Budget  Year  *2 
outcome  2017/18  2018/19  2019/20 


4-5 -UNDFIU  SITE 


; j 

Void  5 - Community  SorvlcM  | 

5,1 -COMMUNITY  SERVICES -ADWfN  j 

5.2  ■ cleansing  and  SOLIDWASTE  i 

5 S- PARKS  AND  gardens  j 

5.4 - LIBRARY  i i 

5.5 - COMMUNITY  HALLS  | 

5.6 - PUBLIC  SAFETY -TRAffIC  i 

5.7 - disaster  MANAGEMENT  [ 

56 -FLEET  MANAGEMENT  i 

5.5  SECURITY  ; 

! 

Vote  ^ • Elflctficel  Services 

61  ElECTRtCITY  AOMiWSTftATlON  I 

62 - ELECTRICITY -PURCHASE  OF  ! 

63 - ELECTRICITY  DISTRIBUTION  ■ 

64  - ELECTRICITY -COLENSO  | 

6.5  - metering  AND  SERVICES 


Vote  7 - DuvolopmenL  Planning  ind  Honun  SntUenwnt 
7.1- TOURISM  j 

7.2  - REAL  ESTATEIPROPERTYMNGT 

7.3 - HOUSING  I 

7.4 - STRATEGIC  PLANNING 

7.5-  LED  ! 

7.6 - ADMINISTRATION  j 


Voti  6 - Null 

6-1  * {Neme  ol  sub-vote] 


! 


Voted'Nuir 

d.1  • (Name  of  sub-vole] 


Vote  10  ^ Null 

10.1  • ot  sub-vole) 


Vote  11 -Null 

11.1  • (Name  of  sub- vote]  | 

i 

i 

I 

I 

! 


Vole  12 -Null 

12.1  • (NaiTttof  sub-vote) 


i 

Vote  n- Null  f 

13.1  - [Name  of  sub-vole)  j 


j 

I 


2^00? 


KZN238  Alfred  Duma  - Table  A6  Consolidated  Budgeted  Financial  Position 


Description 

Ref 

2013/14 

2014/15 

2015/16 

Current  Year  2016/17 

2017/18  Medium  Term  Revenue  & Expenditure 
Framework 

R thousand 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full  Year 

Pre-audit 

Budget  Year 

Budget  Year  +1  Budget  Year  +2 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2017/18 

2018/19 

2019/20 

ASSETS 

Current  assets 

Cash 

8.325 

8.825 

9,354 

CafI  inveslmenl  deposits 

1 

- 

_ 

- 

- 

- 

- 

- 

- 

Consutnef  debtors 

t 

- 

- 

- . 

- j 

- 

- 

-- 

- 

- 

Other  rdebtors 

1 

I 

103.177 

109.367 

115,929 

Current  portion  of  long-term  receivables 

1 

1 

2 

Inventory 

2 

34,315 

36,374 

38.556 

Total  current  assets 

- 

- 

* 

- 

- 

~ 

145,819 

154,568 

163,842 

Non  current  assets 

! 

Long-term  receivables 

- 

- 

- 

Investments 

- 

- 

- 

Investment  property 

80.197 

85,009 

90.109 

Investment  In  Associate 

- 

- 

- 

Property,  plant  and  equipment 

3 

- : 

- . 

- 

- 1 

- : 

- 

- 

89,638 

194,518  ^ 

166.558 

Agricultural 

j 

j 

- 

- 

- 

Biological 

■ 1 

- 

- 

- 

Intangible 

280 

297 

315 

Other  non-current  assets 

14 

15  . 

16 

T otal  non  current  assets 

- 

- 

- 

- 

- 

- 

- 

170,130 

279,839 

246,998 

TOTAL  ASSETS 

- 

~ 

- 

- 

- 

- 

- 

315,948 

434,407 

410,840 

LIABILITIES 

Current  liabilities 

Bark  overdraft 

1 

- 

- 

- 

Borrowing 

4 

- - 

- , 

- 

- . 

- : 

- 

- 

- 

- 

- 

Consumer  deposits 

9,002 

9,542 

10,115 

Trade  and  other  payables 

4 

- 

- 

- 

~ 

- ■ 

- 

- 

- 

- 

- 

Provisions 

8,381 

8.884 

9.417 

Total  current  liabilities 

- 

- 

- 

- 

- 

- 

- 

17,383 

18,426 

19,532 

Non  current  liabilities 

Borrowing 

- 

~ 

- 

- ■ 

- 

- 

- 

- 

- 

Provisions 

- 

- 

- 

- 

- 

- 

- 

- 

- . 

- 

Total  non  current  tiabitilies 

- 

- 

~ 

- 

- 

- 

- 

- 

- 

- 

TOTAL  LIABILITIES 

- 

- 

- 

- 

“ ■ 

- 

- 

17,383 

18,426 

19,532 

NET  ASSETS 

5 

- 

- 

- 

- 

- 

- 

- 

298,565 

415,981 

391,308 

COMMUNITY  WEALTH/EQUITY 

Accumulated  Surplus/fDeficil) 

35,298 

27,108 

20,871 

Reserves 

4 

“ : 

i 

“ 

" 

" 

TOTAL  COMMUNITY  WEALTH/EQUITY 

5 

- 

- 

- 

- 

- 

- 

- 

35,298 

27.108 

20,871 

Refeiences 

I Delail  to  be  provided  in  Jat^e  SA3 

2.  Mode  completed  Iom  cost  housing  to  fie  transferred  to  fieneficiafies  within  12  months 

3.  Include  'Conslruclion-worl(-in-progress'  (disclosed  separately  in  annual  financial  statements) 
4 Detail  to  be  provided  in  Table  SA3.  Includes  reserves  to  be  funded  by  statute. 

5.  Net  assets  must  balance  with  Total  Community  Wealth/Equity 


KZN238  Alfred  Duma  • Table  A7  Consolidated  Budgeted  Cash  Flows 


Description 

Ref 

2013114 

2014/15 

2015/16 

Current  Year  2016/17 

2017/18  Medium  Term  Revenue  & Expenditure 
Framework 

R thousand 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full  Year 

Pre-audit 

Budget  Year 

Budget  Year +1  Budget  Year +2, 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2017/18 

2018/19 

2019/20 

CASH  FLOW  FROM  OPERATING  ACTIVITIES 
Receipts 

Property  rates 

171,744 

182,048 

192.971 

Service  charges 

j 

337,224 

342.207 

347.340 

Other  revenue 

i 

30,750 

30,123 

32.154 

Government  - operating 

1 

288,609 

296,025 

309,027 

Goveriinsent  - capital 

1 

i 

- 

- 

- 

Interest 

17,811 

18,862 

19,956 

Dividends 

- 

- 

- 

Payments 

Suppliers  and  employees 

(568,347) 

(586.647) 

(612,407) 

Finance  charges 

• 

(594) 

(539) 

(481) 

T ransfers  and  Grants 

1 

(10,057) 

(5,495) 

(5,542) 

NET  CASH  FROM/{USEO)  OPERATING  ACTIVITIES 

- 

- 

- 

- 

- 

- 

- 

267.139 

276,584 

283,018 

CASH  FLOWS  FROM  INVESTING  ACTIVITIES 
Receipts 

Proceeds  on  disposal  of  PPE 

- 

- 

- 

Decrease  (Increase)  in  non-current  debtors 

- 

- 

- 

Decrease  (increase)  other  non-current  receivables 

- 

- 

- 

Decrease  (increase)  in  non-current  investments 
Payments 

- 

- 

Capital  assets 

(89,638) 

(194,518) 

(156,558) 

NET  CASH  FROM/(USED)  INVESTING  ACTIVITIES 

- 

- 

- 

- 

- 

- 

- 

(89,638) 

(194,518) 

(156,558) 

CASH  FLOWS  FROM  FINANCING  ACTIVITIES 
Receipts 

Short  term  loans 

1 

1 . • : i 

- 

_ 

- 

Borrowing  long  term/refinancing 

- 

- 

- 

Increase  (decrease)  in  consumer  deposits 

Payments 

; 

- 

- 

Repayment  of  borrowing 

(592) 

- 

- 

NET  CASH  FR0M;(USED)  FINANCING  ACTIVITIES 

- 

- 

- 

- 

' 

- 

- 

(592) 

- 

- 

NET  INCREASE/  (DECREASE)  IN  CASH  HELD 

- 

- 

_ 

- 

- 

- 

176,909 

62.065 

126,460 

Cashi'cash  equivalenls  a(  the  year  begin: 

2 

238.689 

23,823 

200.732 

282.798 

Cash/cash  equivalents  at  the  year  end 

2 

- 

- 

- 

- 

- 

238,869 

200.732 

282,798 

409,258 

References 


f LocsI/Disliict  municipalities  to  include  transfers  trom/lo  District/Local  Municipalities 
7 Cash  equivalents  includes  investments  with  maturities  ol  3 months  or  less 


KZN238  Alfred  Duma  - Table  A8  Consolidated  Cash  backed  reserves/accumulated  surplus  reconciliation 


c^oCO 


Description 

R thousand 

Ref 

2013/14 

2014/15 

2015/16 

Original 

Budget 

Current  Year  2016/17 

2017/16  Medium  Term  Revenue  & Expendibtre 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Adjusted 

Budget 

Full  Year 
Forecast 

Pre-audit 

outcome 

Budget  Year 
2017/18 

Budget  Year  +1 
2018/19 

Budget  Year  +2 
2019/20 

Cash  and  investments  available 

Cash/cash  equivalents  at  the  year  end 

1 ■ 

- 

- 

- 

- 

- 

- 

238.889 

200.732 

282,798 

409.258 

Other  current  investments  > 90  days 

- 

- 

- 

- 

- : 

- 

(238,889) 

(192.407) 

(273,973) 

(399,903) 

Non  current  assets  - Investments 

1 

- 

- 

~ 

- 

- 

- 

- 

Cash  and  investments  available; 

- 

- 

- 

- 

“ 

- 

- 

8,325 

8,825 

9,354 

AoDlication  of  cash  and  investments 

Unspent  conditional  transfers 

- 

- 

- 

- 

- 

- 

“ 

Unspent  borrowing 

- 

- 

- 

- 

- 

- 

Statutory  requirements 

2 

3.788 

4,015 

4.256 

Other  working  capital  requirements 

3 

- 

“ 

- 

- 

- . 

“ 

- 

(106.470) 

(112,974) 

(119,357) 

Other  provisions 

Long  term  investments  committed 

4 

- 

“ 

- 

- 

" ’ 

- 

_ 

“ 

Reserves  to  be  backed  by  cash/investments 

5 

Total  Application  of  cash  and  investments; 

- 

- 

- 

- 

- 

(102,662) 

(108.959) 

(115,601) 

Surplus(shorlfalt) 

- 

- 

- 

- 

111,007 

117,784 

124,955 

References 

1 Must  reconcile  *ith  Budgeted  Cash  Flom 
2.  For  example:  VA  T.  taxation 

J CourKil  approval  for  policy  required  ■ include  sufficient  working  capital  (e.g.  allowing  for  a%ol  current  debtors  =>  90  days  as  uncotlectable) 
4^  For  exanrple:  siriking  fund  requirements  lor  borrowing 

5.  Council  approval  required  lor  each  reserve  created  and  basis  of  cash  backing  of  reserves 


KZN238  Alfred  Duma  ~ Table  A9  Asset  Management 

Description 


Ref  2013/14  2014/15 

Audited  Audited 

Outcome  Outcome 


Current  Year  2016/17 


2017/18  Medium  Term  Revenue  & Expenditure 
Framework 


Original  Adjusted  Full  Year  Budget  Year  i Budget  Year +1  Budget  Year +2 
Budget  Budget  Forecast  2017/18  i 2018/19  2019/20 


CAPITAL  EXPENDITURE 
Total  New  Assets 


Roads  Infrasfnjctm 
Storm  water  Infrastructure 
Bectrical  Infrastructure 
Water  Supply  Infrastructure 
Sanitation  Infrastructure 
Solid  Waste  /n/lras/mc/ure 
Rail  Infrastructure 
Coastal  Infrastructure 

^formation  and  Communication  Infrastructure 
Infrastructure 

Community  Facilities 
Sport  and  Recreation  Facilities 
Community  Assets 
Heritage  Assets 
Revenue  Generating 
Non- revenue  Generating 
Investment  properties 
Operational  Buildings 
Housing 
Other  Assets 

Biological  or  Cultivated  Assets 
Servitudes 
Licences  and  Rights 
Intangible  Assets 
Computer  Equipment 
Furniture  and  Office  Equipment 
Machinery  and  Equipment 
Transport  Assets 
Libraries 


18,000  i 

115.187 

96,328 

8,000  I 

5,000  : 

12,000 

- j 

13.500  ■ 

9,000 

- 

_ : 

13,326 

13,500  34,328 

19,980  15,000 

_8,MD  ^ ^ 

27,930;  15,000 


Total  Renewal  of  Existina  Assets 

2 

- 

- 

Roads  tnfrastnrclure 

! 

- 

- 

Stoim  water  Infrastnjcture 

- 

- 

” 

Electrical  Infrastructure 

i 

- 

- 

Water  Supply  Infrastructure 

- 

- 

Saititation  /n/ras/ruc/ure 

- 

- 

Solid  Waste  Inlrastmcture 

•- 

- 

- 

Rail  Inlrastmcture 

- 

- 

- 

Coastal  /n/ras/foc/ure 

- 

- 

- 

Inhumation  and  Communication  Infrastructure 

: 

- 

Infrastructure 

1 

- 

“ 

Community  Facilities 

: 

- 

- 

Spoil  and  Recreation  Facilities 

i 

- 

Community  Assets 

; 

- 

- 

Heritage  Assets 

Revenue  Generahng 

- 

- 

- 

Non-revenue  Generating 

* 

- 

* 

Investment  properUes 

- 

- 

- 

Operational  Buildings 

- 

“ 

Housing 

" 

” 

- 

Other  Assets 

- 

- 

- 

Biological  or  Cultivated  Assets 

- 

- 

“ 

Servitudes 

- 

- 

- 

Licences  and  Rights 

- 

- 

- 

Intangible  Assets 

- 

" 

- 

Computer  Equipment 

- 

- 

Furniture  and  Office  Equipment 

- 

- 

Machinery  and  Equipment 

Transport  Assets 

i 

“ 

Libraries 

i 

- 

Zoo's.  Marine  and  Non-biological  Animals 

- 

- 

- 

ft 

- 

56)707; 

35,000 

- 

I 

- 

- i 

2,000 

- 

10,000  , 

10,000 

12,000 

56,638  ' 

49,002 

64,122 

42,749  ' 

43,000  ^ 

50.000 

6,000 

2,000  _ 

j 

6,000 

6.000 

2,000; 

6,000 

54,749 

47,000  I 

$2,000 

- 

- 

- 

Roads  Infrastructure 
Storm  water  Infrastructure 
Bccitical  /nfras/nrc/ore 
Water  Supply  /n/ras/nrc/ure 
Sanitation  Infrastructure 
Solid  Waste  Infrastructure 
Rail  infrastructure 
Coastal  Infrastructure 

/ft/omia//on  and  Communication  Infrastructure 
Infrastructure 

Community  Facilities 
Spoil  and  Recreation  Facilities 
Community  Assets 
Heritage  Assets 
Revenue  Generating 


ASSET  REGiS  T ER  SUMMARY  - PPE  (WDV)  5 

Rands  iniiastfuctuie 

Stairs)  water  Irtfrastructure 

Riccliical  Inifdsinjclure 

Water  Supply  hfraslfucture 

Sanitation  Inlrastnicture 

SqIhI  Waste  Infrastructure 

Rail  miiastructure 

Coastal  Infrastructure 

intornialion  and  Communication  Infrastructure 

.'I 

V! 

Infrastructure 

Coui.'iiunityFacililies 

Suoi!  and  Recreation  Facilities 

i 

Community  Assets 

Heritage  Assets 

Revenue  Generating 

Ron. revenue  Generating 

* 

i 

Investment  properties 

Operational  Buiidittgs 
htousiisg 

Other  Assets 

Biological  or  Cultivated  Assets 

Servitudes 

Licences  and  Rights 

" 1 

■ 

Intangible  Assets 

Computer  Equipment 

F u rn  itii  re  and  Office  Equipment 

Machinery  and  Equipment 

Transpoit  Assets 

Libraries 

Zoo's.  Marine  and  Non-biological  Animals 

TOTAL  ASSE I REGISTER  SUMMARY  • PPE  (WDV)  5 

- 

- 

EXPENDITURE  OTHER  ITEMS 

Depreciation  7 

Repairs  and  Maintenance  bv  Asset  Class  3 

_ 

- 

Roads  Infrastructure 

- 

- 

Storm  water  Infrastrutiure 

- 

- 

tiicancal  Inlrdstruclure 
W?.tO!  Supply  Infrasfnjclure 
Sanitalioi)  Inlrastructura 
Suiia  Waste  Infrastructuie 
Rail  luirasirudure 
Coastal  Infrastructure 

infonnetion  and  Corrrmunication  Infrastructure 
Infrastructure 

Comisunity  Facilities 
Siiort  and  Recreaton  Facilities 
Community  Assets 
Heritage  Assets 
Revenue  Generating 
Non-'ovenue  Generating 
Investment  properties 
Operational  Buildings 
Hctising 
Other  Assets 

Biological  or  Cultivated  Assets 
Servitudes 
-Licences  and  Rights 
Intangible  Assets 
Computer  Equipment 
Furniture  and  Office  Equipment 
Machineiy  and  Equipment 
Transport  Assets 
Libraries 

Zoo's.  Marine  and  Non-biologlcal  Animals 


lartbin  Afci 


Renewal  and  upgrading  ofExistlitg  Assets  as  % oitotat  capex 
Renewal  and  upgrading  of  Existing  Assets  as  % of  daprecn 
R&M  as  a % of  PPE 

Renewal  and  upgrading  and  RiM  as  a % ofPRE 


References 

1.  Detail  oi  now  assets  provided  in  FaWe  SA34a 
2 Detail  of  renewal  of  existing  assets  provided  in  Table  SA34b 

3.  Detail  of  Repairs  and  Maintenance  by  Asset  Class  provided  in  Table  SA34c 

4.  Musf  reen.'id/e  (o  total  capital  expenditure  on  Budgeted  Capital  Expenditure 
5 Wusf  reconcile  (o  'fiodgefed  Financial  Position  ' (vmtien  down  value) 

6.  Detaii  of  upgrading  of  existing  assets  provided  in  Table  SA34e 

7.  Detail  of  aopiedation  provided  in  Table  3A34d 


K2N238  Alfred  Duma  • Supporting  Table  SA4  Reconciliation  of  tPP  strategic  objectives  and  budget  (revenue) 


Strategic  Objective  Goa! 

ll 

! Ref 

2013/14 

2014/15 

2015/16 

Current  Year  2016/17 

2017/18  Medium  Term  Revenue  & Expenditure 
Framework 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

' Full  Year 
Forecast 

Budget  Year 
2017/18 

Budget  Year  +1  Budget  Year  +2 
2018/19  2019/20 

Council  general  iProvisionot  Rales 

i 

i 

\ 

j 

j 

244,271 

i 227,513 

i 

1 

343.776 

! 

I 

Corporate  services  | Efficient  HR  and  administration 

1 support 

i 

1 

j 

i 

462 

396 

! 

i 

! 

18,488 

[■y 

Infrastructure  and  services  | Provision  of  Infrastructure 

1 

\ 

418,008 

1 404,636 

444,665 

i 

Finance  1 Revenue  generation 

5,086 

i 6,031 

22,094 

1 

Dev  Plan  & Human  Settlements  j Local  Economic  Development 

: 

4.789 

1.672 

1 

■ . ^ ■■■  " 

5,029 

Community  Services  [Safety,  traffic,  refuse  collection 

jand  Maintaining  the  Parks  and 
j Gardens 
! 

J 

^^1 

69,288 

74.993 

f 

■-  - . '■  \ 

80.186 

To  promote  good  governance  and  i 

Efficient  Administration  i 

3,823 

Vy. 

- : . : ■ 

3,823 

• *.  • . ; 

.**  : ■- 

3.823 

Institutional  development  and  i 

transformation.  j 

123 

: 123 

123 

To  provide  and  promote  access  to ; 
public  infrastmcture  and  facilities  ; 

31,051 

31,051 

; 

31,051 

■ : 

1 . ; ; ^ : 

To  promote  good  financial  ; 

management  and  viability  ! /, 

i 

i 

i 

85.144 

- - ■ 

■ 

86,503  . 

85.890 

, y i 

\ r ;'y 

Promote  social  and  economic  j 
development 

To  promote  community  wellfare.  1 

To  promote  clean  enviromeni,  ' 

i 

i 

j 

i 

1 

j 

180, 

180  J 

■ i 

■ f 

180 

: .i 

1 

.■■■y'y] 

i 

j 

' 1 

Allocations  to  other  priorities 

Total  Revenue  (excluding  capital  transfers  and  contributions) 

2 

j 

1 

! : 

1 

- ■ 

- i 

- 

862.225 

835,920  ^ 

121.067] 

914,238  ‘ 

- ; 

- 

1.  Total  revenue  musi  reconcile  to  Table  M Budgeted  Financial  Pedormance  (revenue  and  expenditure} 


Strategic  Objective 

Goal 

Goal  , 

Code 

Ref  -- 

2013/14 

2014/15 

2015/16 

R thousand 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

MUICIPAL  MANAGER 

{Provision  ol  Rates.HOD  support 

i ! : 

1 

Coiporate  seivices 


[Efficient  HR  and  administration 
{support 


! -i 

I 


Infrastructure  and  services  {provision  of  Infrastructure 

I 

Finance  {Revenue  generation 

1 

i 

Dev  Plan  & Human  Settlements  | Provision  of  refuse  collection  and 

'■4ed 

i 

Community  Senrices  i Safety,  traffic,  refuse  collection 


Municipal  Manager 


[Support  HODS 


To  promote  good  governance  and  : 
Efficient  Administration 


Institutional  development  and 
transformation. 


To  provide  and  promote  access  to 
public  infrastructure  and  facilities 


To  promote  good  financial 
management  and  viability 


Promote  social  and  economic 
development 


T 0 promote  community  wellfare. 


To  provide  and  promote  access  to , 
public  infrastructure  and  facilities  : 


! 

1 I 


Allocations  to  other  priorities  ! 

Total  Expenditure  1 - 


References 

1.  Total  expenditure  must  reconcile  to  Table  A4  Budgeted  Financial  Performance  (revenue  and  expenditure) 


Current  Year  2016/17 


120.694  • 120,694 


2017/18  Medium  TeiTri  Revenue  & Expenditure 
Framewot* 


385.467  : 385,467 


750,022  750,022  731,999 


KZN238  Alfred  Duma  ■ Supporting  Table  SA6  Reconciliation  of  IDP  strategic  objectives  and  budget  (capital  expenditure) 


Strategic  Objective 


‘ 2013/14  2014/15  2015/16  Current  Year  201 6/1 7 

Framework 

' Audited  Audited  Audited  Original  Adjusted  Full  Year  Budget  Year  Budget  Year +1  Budget  Year +2 
j Outcome  Outcome  Outcome  Budget  Budget  Forecast  2017/18  2018/19  2019/20 


I R thousand 


I Municipal  Manager 


2017/18  Medium  Term  Revenue  & Expenditure 
Framework 


i Foster  participatory  democracy  ! A 


I Council  General 


[Fight  poverty  and  build 
i sustainable  communities 


[Corporate  services 


I Promote  sound  governance, 


I institutional  translormatron 


143,542  i 143,542 


[Promote  sound  governance,  | 0 

financial  sustainability  and  optimal 
institutional  transformation  I 


Infrastructure  and  services  Provision  of  quality  basic  services 
and  jnfrastnjctere 


Dev  Plan  & Human  Settlements  | Economic  growth  and 

■development  that  leads  to 
sustanabie  job  creation 


7,500  ' 7.500 


37,700  j 37.700 ; 


8,000  73,846  ] / 78,277  j 82,974 


[Community  services 


Foster  partidpatory  democracy  i G | 
and  BathoPele  principles  | I 


14,377  1 : 15,240  j 16,154 


To  promote  good  governance  and  ^ 
Efficient  Administration  I 


Institutional  development  and 
transformation. 


To  promote  good  finandai 
management  and  viability 


Promote  social  and  economic 
development 


15.450  i 15,450 


To  provide  and  promote  access  to : 
public  infrastructure  and  facilities  | 


to  promote  community  salty  and 
facilities 


27,448  j 27.448 


To  promote  infrastructure  lor 
community  wellfare. 


Allocations  to  other  priorities 
Total  Capital  Expenditure 


232,304  232,304  210,247  j 89,638  94,143  99,792 


1.  Total  capital  expenditure  must  recoiKile  to  Budgeted  Capital  Expenditure 

2.  Goal  code  must  be  used  on  Table  SA36 


KZN238  Alfred  Duma  - Supporting  Table  SAT  Measureable  performance  objectives 


Kilometers 

fnseil  measure/s  Sscri^km 


Insert masu^idescfipUM  ’ ""  ' Projects 

..X  . ; “ 

Wedfriexufe/sdescry^^ion  Number  of  Violation 

And  so  on  for  the  rest  of  the  Votes 

1.  Include  a measuraWe  performance  (Ajeclive  for  each  revenue  source  (mthin  a relevant  functionj  and  each  vote  (MFMA  s17(3)(b)) 

2.  Include  all  Basic  Services  performance  targets  from  'Basic  Service  Delivery'  to  ensure  Table  7 represents  all  strategic  responsibilities 

3.  Only  include  prior  year  comparative  information  for  individual  measures  vdiere  relevant  activity  occurred  in  that  year/s 

KZN238  Alfred  Duma  • Entitles  measureable  performance  objectives 


7 projects  I 7 projects  I 7 projects 


colenso  colenso  colenso 


60  km  50  km  60  km 

8 projects  9 projects  10  projects 

10000  12000  13000 


SA9  Soqal.  ecwcnic  aotf  d« 


OiVJOj  UCISIAOMf 
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KZN238  Alfred  Duma  Supporting  Table  SA10  Funding  measurement 


Description 

MFMA 

section 

Ref 

2013/14 

2014/15 

2015/16 

Current  Year  2016/17 

2017/18  Medium  Term  Revenue  & Expenditure 
Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full  Year 
Forecast 

Pre-audit 

outcome 

Budget  Year 
2017/18 

Budget  Year 
+12018/19  , 

Budget  Year 
+2  2019/20 

Fundino  measures 

Cash/cash  equivalents  at  the  year  end  - R'OOO 

18(1)b 

1 

#N/A 

#N/A 

ttm 

#N/A 

ttm 

#N/A 

#N/A 

#m 

#N/A 

#N/A 

Cash  investments  at  the  yr  end  less  applications  - R'OOO 

18(1)b 

2 

#N/A 

#N/A 

, #N/A 

#N/A 

ttm  j 

ttm 

ttm 

#N/A 

mA 

ttm 

Cash  year  end/monthiy  employea/suppliar  payments 

18(1)b 

3 

- ; 

- 

- 

- 

- ■ 

- 

- 

- 

- 

Su(plu$/(Deficit)  excluding  deppeciahon  offsets:  R'OOO 

18(1) 

4 

ftm 

#N/A 

#N/A 

#N/A 

#N/A 

ttm 

ttm 

ttm 

#N/A 

#N/A 

Service  charge  rev  % change  - macro  CPIX  target  exclusive 

18(1)0, (2) 

5 

N.A. 

(6,0%) 

(6.0%) 

(6,0%) 

(6,0%) 

(6.0%) 

(6,0%) 

(6.0%) 

! (6.0%) 

(6.0%) 

Cash  receipts  % of  Ratepayer  & Other  revenue 

18(1)a.(2) 

6 

0.0% 

0.0% 

0,0% 

0.0% 

0.0% 

0.0% 

0,0% 

0.0% 

0.0% 

0,0% 

Debt  impairment  expense  as  a % of  total  billable  revenue 

18(1)a,(2) 

7 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0,0% 

0,0% 

0.0% 

0.0% 

Capital  payments  % of  capital  expenditure 

18(1)c;19 

S 

0.0% 

0,0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0,0% 

0,0% 

0,0% 

Borrowing  receipts  % of  capital  expenditure  (excl,  transfers) 

18{1)c 

9 

0.0%  j 

0.0% 

I 0.0% 

0.0% 

i 0.0%  j 

0.0% 

0.0% 

0,0% 

0.0% 

0.0% 

Grants  % ol  GovL  legisiated/gazetted  allocations 

: 1B{1)a 

10 

; j 

1 

I 

1 1 

0.0% 

0.0% 

0.0% 

Current  consumer  debtors  % change  - incr(dacr) 

: 18(1 )a 

11 

N.A 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0,0% 

0.0% 

Long  term  receivables  % change  - incr(decr) 

18(1}a 

12 

N.A. 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0,0% 

0.0% 

0.0% 

0,0% 

R&M  % of  Property  Plant  & Equipment 

20(1)(vi) 

13 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

0.0% 

Asset  renewal  % of  capital  budget 

20(1)(vi) 

14 

0.0% 

0.0% 

0.0% 

0.0% 

0,0% 

0,0% 

0.0% 

0.0% 

0.0% 

0.0% 

Ratarances 

1.  PosiSve  cash  batancas  indkaSva  of  minimum  compliance  - sulked  to  2 

2.  Deduct  cash  and  investment  appBcetions  (detmedj  from  cash  balances 

3.  tndicaSve  of  sufTicient  kfuidity  to  meet  everege  monthly  operating  payments 

4.  IndicaliVB  of  funded  operational  lequimments 

5.  Indicative  of  adherence  to  macro^onomic  targets  (prior  to  2003/04  revenue  trot  available  forhic^  capacity  municipalities  and  later  for  other  capacity  classifications) 

6.  Realistic  average  cash  cr^ection  forecasts  as  % of  annual  billad  revenue 

7.  Realistic  average  increase  in  debt  mpeimtenl  (doubtfid  debt)  provision 

8.  Indicative  of  planned  capita  expenditure  level  & cash  payment  timing 

9.  Im^cetivB  of  compliance  with  borromng  'only'  for  the  capital  budget  ■ should  not  exceed  100%  unless  rehnendng 

10.  Substantiation  of  National/ProvincB  allocetions  included  in  budget 

1 1.  Indicetive  of  realistic  current  arrear  riebtor  colletdion  targets  (prior  to  2003/04  revenue  not  ava4abie  for  high  capacity  murricipatities  and  later  for  other  cepacity  classifications) 

1 2.  indicative  of  realistic  long  term  arrear  debtor  colledion  targets  (prior  to  2003/04  revenue  rust  avdiable  for  high  capacity  rmrnicipalities  and  lafar  for  other  capacity  dassitfrustiorrs} 

13.  Indicative  of  a credible  af/owance  for  repeirs  & meinlenance  of  assets  ■ fundioning  assets  revenue  protedion 

14.  Indicelive  of  e credible  alloivance  for  asset  renewal  (requires  analysis  of  asset  renewal  ptojeds  as  % of  total  capital  projeds  - detdied  capital  plan)  ■ fundioning  assets  twenae  protedion 


KZN238  Alfred  Duma  • Supporting  Table  SA11  Property  rates  summary 


2013/14  2014/15  2015/16 

Description  . . ..  

Current  Year  2016/17 

2017/16  Medium  Term  Revenue  & Expenditure 
Framework 

Audited  Audited  Audited 

Outcome  Outcome  Outcome 

Original  Adjusted  Full  Year 

Budget  Budget  Forecast 

Budget  Year  Budget  Year  +1  Budget  Year  +2 
2017/18  2018/19  2019/20 

Valuation;  1 ; 

Date  of  valuation; 

Financial  year  valuation  used 
Municipal  by-laws  s6  in  place?  (Y/N) 
Munidpai/assistant  valuer  appointed?  (Y/N) 
Municipal  partnership  s38  used?  (Y/N) 

No.  of  assistant  valuers  (FTE) 

No.  of  data  collectors  (FTE) 

No.  of  internal  valuers  (FTE) 

No.  of  external  valuers  (FTE) 

No.  of  additional  valuers  (FTE) 

Valuation  appeal  board  established?  (Y/N) 

Implementation  lime  of  new  valuatton  roll  (mths) 

No.  of  properties 

No.  of  sectional  title  values 

No.  of  unreasonably  difficult  properties  s7(2) 

No  of  supplementary  valuations 
No.  of  valuation  roil  amendments 
No.  of  objections  by  rate  payers 
No.  of  appeals  by  rate  payers 
No.  of  successful  objections 
No.  of  successful  objections  > 10% 
Supplementary  valuation 
Public  service  infrastructure  value  (Rm) 
Municipality  owned  property  value  (Rm) 
Valuation  reduction 


01/07/2012 

60 

Yes 

Yes 


±39800  ±39800  ±39800  ±39800  : ±39  800  ; ±39800 


R15,e60,000  R15.860,000  R1 5,860,000  R1 5,860,000 
R299, 436.000  : R299.436,000  , R299.436.000  R299, 436,000 


Valuation  reductions-pubtic  infrastructure  (Rm) 
Valuation  reductions-nature  reserves/park  (Rm) 
Valuation  reductons-mineral  rights  (Rm) 

Valuation  feductions-R1 5,000  threshold  (Rm) 
Valuation  reduclions-public  worship  (Rm) 

Valuation  reductions-other  (Rm) 

• 

Total  valuation  reductions: 

- 

- i 

Total  value  used  for  rating  (Rm) 

5 

Total  land  value  (Rm) 

5 ' 

Total  value  of  improvements  (Rm) 

5 

I 

Total  market  value  (Rm) 

5 , 

Rating; 

Residential  rate  used  to  determine  rate  for  other 
categories?  (Y/N) 

Differential  rates  used?  (Y/N) 

Limit  on  annual  rate  increase  {s20)?  (Y/N) 

Special  rating  area  used?  (Y/N) 

Phasing-in  properties  s21  (number) 

Rates  policy  accompanying  budget?  (Y/N) 

Fixed  amount  minimum  value  (R'OOO) 

Non-residential  prescribed  rafio  s19?  (%) 

5 

; ; 

Rate  revenue; 

j 

Rale  revenue  budget  (R  ’000) 

6 

Rate  revenue  expected  to  collect  (R'OOO) 

Expected  cash  collection  rate  {%) 

6 

Special  rating  areas  (R'OOO) 

7 : ; 

Rebates,  exemptions  - indigent  (R'OOO) 

Rebates,  exemptions  - pensioners  (R'OOO) 

Rebates,  exemptions  - bona  fide  farm.  (R'OOO) 
Rebates,  exemptions  - other  (R'OOO) 

Phase-in  reducttons/discounts  (R'OOO) 

! 

! 

Total  rebates, exemptns,reductns, discs  (R'OOO) 

- 

- 

1.  All  numbers  to  be  expressed  as  wMe  numbers  except  FTEs  and  Rates  in  the  Rand 

2.  To  give  effect  to  rates  policy 

3.  Full  Time  Equivalent  (FTE}  should  be  expressed  to  one  decimal  place  and  takes  into  account  full  hme  and  part  time  staff 

4.  Required  to  implement  new  system  (FTE) 

5.  Provide  relevant  information  for  historical  comparisons.  Must  reconcile  to  the  total  of  Table  SAt2 

6.  Currerjf  and  budget  year  must  reconcile  to  Table  A4  Budgeted  Financial  Performance  (revenue  and  expenditure) 

7.  Induded  in  rate  revenue  budget 

8.  In  favour  of  the  rate-payer 
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1.  Surplus  (Deficit)  must  reconcile  with  Budgeted  Financial  Performance 
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KZN238  Aifred  Duma  • Supporting  Table  SA37  Projects  delayed  from  previous  financial  year/s 


KZN238  Alfred  Puma  • Supporting  Table  SA36  Consolidated  detailed  opefalionai  projects 


